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INTER=ASLAN AFFALRS 


BRIEFS 


SRI LANKA GEMS TO PRC--Colombo, April 23: (Ghina has entered the Sri Lanka gem 
market in a big way. A gem purchasing team from China's National Arts and 
Crafts Import and Export Corporation recently bought sapphires and rubies 
worth Rs 21 million. The private trade got the biggest share of this sale-- 
Rs 17 million--the State Gem Corporation getting the balance. Gem mer- 
chants here believe that the entry of China into the country's gem market 
will boost the Island's gems in the world market. According to Mr G.V. 
Podaimhathamaya, manager f the State Gem Corporation, the Chinese have 
agreed to consider organising an international gem exhibition in Peking. 

The Chinese delegation will .~ here again “his year to make more purchase 
and also to finalise arrangemei.s for the proposed exhibition. [Text] 
[Bombay THE TIMES OF INDIA in English 24 Apr 80 p 11] 


INDIAN LRON ORE TO ROK--Seoul, April 20. South Korea has agreed to raise its 
iron ore imports from India to 1.8 million tonnes during the current year 


as against 1.3 million tonnes in 1979. It has also agreed to increase 
the price of iron ore supplied by India. This is the outcome of the nego- 
tiation: held here by Director of Minerals and Metals Trading Corporation, 
Mr V.. Bhatnagar, with the State-run Pohang Steel Corporation recently. 
India is likely to earn $25 millions (Rs 20 crores) from export of iron 
ore to South Korea this year against $16 millions (Rs 12 crores) last 
year, due to the higher quantum of exports and increased price offered. 

A nationalised Indian bank has recently offered to finance the Pohang 
Steel Corporation which is likely to expand its production capacity from 
about eight million tonnes to 15 million tonnes.--PTI. [Text] [Madras 
THE HINDU in English 21 Apr 80 p 5] 


INDIAN DELEGATION TO PRC--A 10-member delegation of Indian industrialists ana 
businessmen is expected to pay a two-week visit to China at the invita- 
tion of the Chinese Government. The delegation, which will comprise 
representatives of top business and industrial houses, will be led by 

Mr B.D. Aggarwal, president of the Indo-China Chamber of Commerce. Mr 
Aggarwal said China was keen on expanding its trade and commerce, 
especially with India. Quoting the Chinese Foreign Trade Minister Wang 
Yao-ting, he said China had now trade relations with 130 countries and 
its foreign trade “has never been so thriving as now." There was tremen- 
dous scope for two-way trade in heavy machinery, light engineering, hand 
tools, transport equipment, and agricultural machinery, he said. China 
had shown interest in tobacco and offered India pig skin technology to 




















help India deve up Leather industry, he added. Similarly there were a 
number of chemicals India could import from China, Mr Aggarwal said 

there was much scope for joint ventures in third countries and this 

will be probed along with other proposals during the delegation's visit 

to China. The total value of China's import-export trade touched a record 
figure of $7380 million in the first quarter of the current financial year. 
This meant an increase of 21.1 percent over the corresponding period last 
year. Mr Aggarwal said the delegation would visit a number of industrial 
and business centres in China besides holding discussions with Chinese 
authorities. [Text] [New Delhi PATRIOT in English 24 Apr 80 p 7] 














BANGLADESH 


PRIME MINISTER DETAILS VISIT TO APRICA, UK, MLUDEAST 
Dacca THE BANGLADESH OBSERVER in Englieh 26 Apr 80 pp 1, 12 


[Text] Prime Minister Shah Agigur Rahman said in Dacca on Friday that 
Bangladesh today under the leadership of President Ziaur Rahman “is 
underatood and appreciated better than before in the outside world." He 
noted that there existed “immense possibilities" for joint collaboration 
with various countries in the fielde of trade, commerce and industry. 


Talking to the newamen at the airport on his return home after attending 
the independence celebrations of Zimbabwe, the Prime Minister said that he 
had long and detailed discussions with President Canaan Banana and Premier 
Mugabe in Salisbury. "We recalled our active and consistent support to 
the people of Zimbabwe in their heroic struggle for freedom and told the 
leaders of Zimbabwe that we have much in common and hold identical views 
on international issues like nonalignment, anticolonialiem and antiracism," 
he added. Mr Mugabe has sent pereonal greetings to President Zia. 


Shah Azizur Rahman on his way back home had been to Lusaka, London, and 
Jeddah. Mr Shafiqul Ghani MP and two other members of the Bangladesh 
delegation to the independence celebrations of Zimbabwe also returned home 
along with the Prime Minister. 


The Prime Minister observed that Zimbabwe, being herself rich in scenic 
beauty and natural resources, has immense possibilities for development. 
He noted that both Bangladesh and Zimbabwe passed through the era of 
colonial exploitation. "We can share our experience for mutual benefit 
of our peoples,” he said. 


Shah Azizur Rahman pointed out that he had discussed with the leaders of 
Zimbabwe about expansion of development of trade, commerce and cultural 
relations with Bangladesh. Both President Banana and Premier Mugabe had 
agreed to send trade delegations to Dacca he added. He pointed out that 
he had also extended an invitation to Prime Minister Mugabe to visit 
Bangladesh 


Terming the independence celebrations in Salisbury, he said that 108 
countries were represented in the function. He mentioned in this connec- 
tion about his meetings with Prince Charles, Lord Soames, Australian Prime 
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Mintater Mr Malcolm Fraver, President Ziaul Huq of Paklatan, Ladtan Peliw 
Minieter Mra Gandhi, UN Secretary General Dr Kurt Waldheim, Commonwealth 
Secretary General Mr Ramphal, Vice-President of Yugoslavia, Vice-President 
of North Korea, Foreign Minister of China and several other heads of 
delegations, “They expressed their appreciation for President Zia's 
atrenuous efforte for the economic development of the country,” he 
observed, 


The Prime Minister said that he had told Mra Gandhi and heada of Asian 
delegations about Bangladesh's efforts to seek solution of all outetand= 

inn ianues through bilateral negotiationa and in a apirit of good neighbourly 
relations, "We reiterated our commitment to the principles of non=inter- 
ference and non-use of force to ensure world peace and stability,” he 

added. 


Shah Azizur Rahman observed that he had in the course of his meetings with 
the heads of delegations there in Salisbury expressed “our resolute opposi- 
tion to apartheid and racism and our continued support to independence 
movement in Namibia and South Africa." "We stressed the need for creation 
of new international economic order and for transfer of more resources 

and technology from the developed to the developing countries,” he noted. 


The Prime Minister also referred to his meetings with the joint heads 
of US delegation, Mr Avveral Harriman and Mr Andrew Young, to the inde- 
pendence celebrations in Salisbury. 


Shah Azizur Rahman said that be had renewed the invitation of President 
Ziaur Rahman to President Kaunda of Zambia he added that he had 
discussions relating to the export of manpower and jute to Zambia and 
other African countries. 


The Prime Minister said that Dr Ahmed Mohammad Ali President of the 
Islamic Development Bank, called on him in Jeddah and assured continued 
assistance to Bangladesh in the implementation of her development 
programme. 


Replying to a question about the cabinet reshuffle, he said that he had 
telephonic conversation with the President from Jeddah on Wednesday 
night in this connection. 


cso: 4220 








BANGLADESH 


DETAILS OF TRADE PROTOCOL WITH BULGARIA GIVEN 
Dacca THE BANGLADESH OBSERVER in Englieh 25 Apr 80 p 1 


[Text] Bangladesh and Bulgaria on Thureday signed the Seventh barter trade 
protocol envisaging exchange of goods worth 11 million dollars each way, 
reporte BSS. 


The protocol was signed at the State Guest House in Dacca by the visiting 
Bulgarian Deputy Foreign Trade Minister, Georgi Vutev, and the Commerce 
Secretary Mr M. Matiur Rahman, on behalf of their respective Governments. 


Mr Vutev who is leading a three-member official trade delegation leaves 
Dacca today (Friday) for home. 


The projected barter proposes an increase of 37.5 percent in the volume of 
trade over the level of the preceding sixth barter which had provided for 
exchange of goods worth 8 million dollars. 


Under the barter agreement signed on Thureday Bangladesh will import 

from Bulgaria pig iron, M.S. billets, soda ash, pharmaceutical raw mater- 
ials, druge and medicines veterinary medicines radio transmitters, fork lift 
trucks and electrical equipment and installation materials. 


in turn, Bulgaria will import raw jute, jute goods, leather, loose and 
packed tea, coir yarn and fibres, crushed bones, wires and cables, rayon 
and yarn, G.I. pipe, handicrafts, cutlery, safety matches, hardboard and 
particle board, readymade garments, specialised textiles and super 
enameled conper wires. 


Agreed minutes of the trade talks were also signed in which Bulgaria is 
reported to have showed interest and offered cooperation to Bangladesh 
for setting up agro-based industries including food processing industries 
poultry farms, dairy farms, chemical industries, electronic industry, 
machine building industry, and development of mineral resources. The two 
sides have also agreed to undertake detailed studies for identifying 
specific projects for which they will exchange technical teams. 








The signing ceremony over Mr Vutev and Mr Ralwan expressed satisfaction 
over the growth of trade between the two countries and hoped that the 
bilateral trade would register “even greater increase” in the future years, 


The Bulgarian Minister apoke highly of the outcore of his talks with his 
counterpart and Government leadera of Bangladesh, We said “we shall sue 
ceed in promoting trade and economic cooperation for our mutual venefit.” 


larlier on Thuraday the Bulgarian Minater called on the Deputy Prime 
Mintater in charge of the Ministry of Industries, Mr Jamaluddin and the 
Information and Broadcasting Miniater Mr Habibullah Khan and held a meet- 
ing with the Industries Secretary Mr Matiul lelam. 


C80: 4220 














BANGLADESH 


BRLEFS 


TLES WITH PRC==The six-member Bangladesh goodwill Press delegation arrived 
in Peking on April 21, reports BSS. The delegation was received at the 
airport by the journaliete of the PEOPLE'S DAILY according to a message 
received in Dacca on Thuraday. The delegation visited the PEOPLE'S DALLY 
office on April 22 and discussed professional and bilateral issues with the 
Deputy Chief editor and other top journaliete of the daily. During the 
discussion, both sides emphasised the need for forging closer unity and 
solidarity between the people and journaliste of the two countries. The 
Chinese journalists lauded the development efforts undertaken by the people 
of Bangladesh for attaining self-reliance in all fields. The PEOPLE'S 
DALLY hosted a banquet in honour of the delegation on April 23. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 25 Apr 80 p 12] 


CSO: 4220 








BURMA 


GOVERNMENT'S AMNESTY AIMED AT CRUSHING BCP REVOLUTION 


BK101203 Voice of the People of Burma [Clandestine] in Burmese to Burma 
0030 GMT 9 Jun 80 


[Unattributed commentary entitled: "The Speech of the Military Clique's 
Chieftain=--Ne Win--Ie the Replay of the Old Amnesty Tune Designed To 
Consolidate Reactionary Forces To Intensify the Antipeople and Anticommunist 
Reactionary Civil War") 


Text) On 27 May, Ne Win, the military clique's chieftain, delivered a 
speech. The following day, the State Council issued orders No 1/80 and 
2/80 to implement his speech. 


There were two points in Ne Win's speech. One point dealt with conferring 
titles on and giving financial assistance to the old and still living 
politicians who have been in politics for many eras, from the time of the 
GCBA [General Council of Burmese Associations) national organization to 

the present era of the military government. Also to receive titles were 

the ex-military officers of the military clique that was ousted following 
their defeat in the factional power struggle within the military clique, 

and former colleagues of the military clique. The other point of the speech 
dealt with the issuance of an order offering amnesty. 


The actual purpose of the first point is to make the former socialists of 
the Antifascist People's Freedom League [AFPFL], ex-members of the Pa-ta-sa 
[Union Party], ex-politicians from regional states and ex-officers of the 
military clique come under the present authority of the military clique, 

or at least to buy their silence and to end their dissent by providing 

them with financial assistance. 


Although former politicians of the nationalist era, the 1920 students strike 
era and the Saya San [anti-British rebel leader] rebellion era are included 
on the list, they are not the primary targets. The ardent wish of the 
military clique is to politically assassinate and shut up all the political 
forces which are likely to oppose then. 


The second point is clear. It is designed to grant amnesty to those, like 
former Gen Tin U, who were jailed following their defeat in the factional 
power struggle within the military clique; former members of the BSPP [Burma 
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Socialist Program Party) Secretariat Than Sein, Tun Lin and Kyaw Zaw; and 
the traitors who surrendered, like Thakin Soe [chairman of the Red Flag 
Communist Party), who are said to be in jail, 


Why is the military clique doing this in such a hurry? Ie it that, ae Ne Win 
claimed, he has had this idea since 1963-64 but had not been able to con- 
vene a meeting to find the right way to do it but could only do it in a 
hurry now? Definitely not. If he really wanted it, Ne Win could have done 
it by convening a meeting and issuing an order the following day, just as 

he has done now. There was no need to wait 16 or 17 years. 


Formerly, the most exigent problem for the military government was how to 
maintain their newly gained power and how to jail former authorities in- 
stead of having to buy their silence with financial assistance. The true 
situation was that the military government dared not lower ite guard 
againet the AFPFL and the Pa-ta-ea. 


The situation has changed now. It has now become vital for the military 
clique to rally to the BSPP banner the forces whose political convictions 
basically do not differ much from the military clique and who unanimously 
agree to adopt the policy of opposing the people and communists and of 
waging the reactionary civil war. Moreover, since the present rulers have 
already stigmatized the leaders of the opposition to a certain extent, it 
has become necessary to appease them. The military government wants support 
and assistance from other forces in its attempt to find a way out of the 
political, economic, military and social crises which worsen with each 
passing day. The reason why the military government is now conferring 
titles and giving financial assistance is because it feels that even if 

it does not get support and assistance, it would be happy if the opposition 
was silent. 


The military government frenziedly intensified the antipeople and anti- 
communist reactionary civil war in November 1979 by launching a major 
offensive which is the biggest in the past 32 years. 


Despite their plan to inflict heavy casualties and losses on the Burma 
Communist Party [BCP] and the people's army, the mercenary army of the 
military government suffered heavy losses as a result of retaliation by 
the people's army, the people's guerrillas, the people's militia and the 
broad masses led by the BCP. 


Over 4,200 commanders and troopers of the military government's mercenary 
army were killed, wounded or captured between 19 November 1979 and 

30 April 1980--a period of over 5 months. The people's army captured over 
830 assorted weapons, over 560,000 rounds of assorted ammunition and 21 
assorted telegraphic transmitters. 


The mine warfare waged by the people killed or wounded over 500 government 
troops. More are being killed or wounded daily and the army is ashamed for 
being unable to fulfill its dream. It is demoralized and the number of 
deserters is rising. 


ll 








The government has also conacripted tense of thousands of people into the 
eweat brigade and sent them to the battlefield, They have also con- 
scripted care and people to tranaport their supplies. Because of these 
conacriptions, the government is facing growing opposition from the people. 
Millions of kyat are being wasted in this reactionary war--money of the 
people--earned through the sale of rice, pulses and corn which was plunder- 
ed from the peasantry. The more the government continues to do this, 

the more serious the crises of the military government will become. 


Not only will the orders No 1/80 and 2/80 isauet by the military government 
not help it escape from the hardships ic is facing, they will even aggra- 
vate the crises. 


The main element that will bring down the military government is the innate 
contradiction within the military government, for which there is no solu- 
tion. The military government represents imperialism, feudal-landlordiem 
and bureaucrat capitalism and, as a consequence of pursuing antipeople and 
anticommunist policies and lines, the military government will be attacked 
and opposed by the people, will sink deeper and deeper into a quagmire, and 
will be defeated without fail. 


Ne Win, while stressing the two points of his speech, revealed his true 
character. When he spoke about history and the reasons Burma became a 
colonized country he revealed his historical idealist outlook and also 
echoed the imperialist historians who were advocates of colonialism. Ne Win 
commented that Burma became a colonized state because it was geographically 
adjacent to a region ruled by the British, that the Burmese overestimated 
themselves because they had won many victories in battles, that Burmese 
people had a very narrow outlook like a frog in « well, that Burmese had 
tailed to consider that they were inferior in strength, that Burmese made 
the mistake of bringing charges against two Britons, that many people 
wanted to be king and everybody wanted to be ministers, and so forth. 


True to the nature of a government leader of a semicolotial country, Ne Win 
spoke much in favor of imperialists while belittling his own race. 


When he spoke about the relations between Burma and British imperialists 

in the 19th century, Ne Win purposely avoided using the terms imperialism 
and imperialists. The reason why Ne Win took great pains to avoid 
criticizing imperialism and imperialists was because he was afiaid to offend 
British imperialiem--the power that frenziedly built the empire on which 

the sun would never set and practiced hegemony over world countries in the 
19th century--and Soviet social-imperialism--the superpower that is 
frantically trying to dominate the world in this later part of the 20th 
century and which might consider the word "imperialism" is an inference 

to it. 


Today, almost all the world countries and political forces are openly de- 
claring their stand on Afghanistan and Kampuchea crises. They are overtly 
stating whether they are supporting, opposing or [word indistinct] the acts 
of Soviet social-imperialism and of Vietnamese authorities who are followers 
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of Soviet social-imperialiem. However, the military government in Burma, 
which is a follower of all sorte of imperialiam, in afraid to atate its 
view openly. This itself shows what Ne Win's conviction is. Ne Win's 
speech very carefully avoided touching on these subjects, 


At one point of his speech, Ne Win said: In our time, we do not see any 
likelihood of a conflict with a foreign country. Why wan Ne Win so poai- 
tive that there can be no imperialist aggression in this era? The present 
international situation ie tense and unstable because of the aggressive 

and expansionist policies of hegemoniem. There are countries occupied by 
and which have become victims of hegemonistic aggression and there are 

many countries being threatened. Under euch an international situation, 
why did Ne Win make such a statement? Fither he was telling a barefaced 
lie or he is simply an ignoramus with not an inkling of the knowledge 

of history to have made that statement. Possibly, he was flagrantly 
telling a lie to win the approval of both the pro-Soviet social-imperialiam 
faction as well aa the pro-U.S. imperialism faction within the military 
clique. Another possible explanation is that at this time, when invitations 
are being extended to rally under the BSPP or the current military 
authorities to oppose the BCP and the people, there is no other way to make 
a statement but to tell a barefaced lie. 


In sum, the purpose of Ne Win's speech is to garner support from as many 
reactionary forces as possible so as to frenziedly wage the reactionary 
civil war against the people and communists. They are dreaming that if 
they can consolidate all reactionary forces they will be able to completely 
crush the people's democratic armed revolution waged under the leadership 
of the BCP. However, what will actually happen will be contrary to their 
dream. 
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STATE TL ANROR SECRICTARTES MAKE RECOMMENDAT LONS 


New Delhi PATRLOT in English 20 Apr 80 p 6 
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NEW DEMIT RALLY WELD ON LENIN'S BIRTHDAY 


New Delhi PATRLOT in English 20 Apr 80 p 10 
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INDIA 


GOVERNMENT TO TRY TO SOLVE PORT PROBLEMS IN CALCUTTA 
Calcutta THE STATESMAN in English 25 Apr 80 p 1 


[Text] New Delhi, April 24.--The Prime Minister and other Union Ministers 
today assured an all-party delegation from West Bengal about the Government's 
concern over an acute shortage of water of the Ganga at Farakka during 

the current lean period and promised to "try and give relief to Calcutta 

port at the opportune moment." 


The all-party delegation of MLAs was led by Mr Provas Chandra Roy, Minis- 
ter for Irrigation and Waterways, and included Mr Abul Hasnat Khan, Dr 
Gopal Mandal, Mr Sunil Santra, Mr Bimalananda Mukherjee, Mr Nikhil Das, 
Mr S. R. Majhi, Mr Zainal Abedin, Mr R.K. Doloi, Mr Anil Mukherjee, 

Mr Ashoke Bose, Mr P. Pathak, Mr P.C. Sinha, Mr G. Samanta and Mr A.K.M. 
Hassan. 


They presented a memorandum to the Prime Minister and to Mr A.B.A. Ghani 
Khan Choudhury, Irrigation and Power Minister, and Mr A.P. Sharma, Shipping 
and Transport Minister, saying that because of a severe reduction in the 
upland discharge, which was now as low as 11,U00 cusecs, the Bhagirathi 
and the upper reach of the Hooghly river from Mabadwip to Calcutta was 
drying up. Inland navigation was no longer possible even for shallow 
craft. Shoals covering very large areas had appeared at a number of 
places, making ferry crossing almost impossible. The deputation demanded 
that a flow of at least 40,000 cusecs of water in the Bhagirathi must be 
assured in the lean season to save Calcutta and Haldia ports and prevent 
the heavy silting of the river bed, which was endangering the economy of 
the State. 


Mr Roy said that the Union Irrigation Minister had told them that the last 
agreement on the sharing of Ganga waters was reached by the Janata Party 
Government in November 1977. "We agree with you that a lot of damage has , 
been done to Calcutta port, but at the same time, we cannot ignore the 
sanctity of an agreement which has been entered into by two sovereign 
countries, India and Bangladesh.... I can assure you about the present 
Government's concern...and will try to give relief to Calcutta port at a 
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convenient moment. We are convinced about the demand of 40,000 cusecs for 
the preservation of Calcutta port. This requires careful handling of the 
situation, both on long-term and short-term basis." 


Mr Roy and others told a Press conference that the Prime Minister had 
expressed the same opinion. She had said that she would try and do her 
best for Calcutta port, on which depended not only the economy of West 
Bengal, but of the whole country. 


The delegation members said that between March 1 and 31, the flow down- 
stream of Farakka had been around 11,210 cusecs, whereas the flow to 
Bangladesh, around 28,783 cusece. Bangladesh was thus getting two-and-a- 
half times the Ganga waters Calcutta got, starving Calcutta port and creat- 
ing a grave difficulty and danger to it. 


CSO: 4220 
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NEW DELHI TO SEEK LOANS FOR 'MASSIVE' BIOGAS PROJECT 
Bombay THE TIMES OF INDIA in English 25 Apr 80 p 4 


[Text] Bombay, April 24. A massive Rs 200-crore national biogas project 
has been prepared to transform the countryside and bring it into the main- 
stream of techno-economic development. 


Biogas plants will be set up in 100 districts whose pattern of economic 
activity is primarily agrarian. Half a million family-size plants, 1,000 
community plants and five integrated ones, beside 100 gas generators using 
night soil as feedstock have been increased. The programme is to be 
implemented over five years beginning April, 1981. 


The five integrated biogas plants are equipped to supply power to the 
grid as well. The electricity generated in community biogas plants can be 
used for operating a few pumpsets, running a flour mill, chaff cutters, 
milk chilling units, threshers and similar agro-processing equipment. 


Considerable care has been taken in the selection of districts. Each 
of them has a minimum number of blocks under the small farmers develop- 
ment agency (SFDA) and the integrated rural development (IRD) programme. 


Since the chosen districts already have programmes for animal husbandry, 
the feedstock availability is virtually underwritten. Also, the sponsor 
banks will integrate their advances for such plants with other rural bank- 
ing activity. 


The selected districts cover Gujarat, Maharashtra, Madhya Pradesh, 
Karnataka, Andhra Pradesh, Tamil Nadu, Kerala Rajasthan, U.P., West 
Bengal, Punjab, Haryana, Orissa and Bihar. 


The entire project has been worked out by the Agricultural Finance Corpo- 
ration its managing director, Mr Ghulam Ghouse, told this reporter. 


As the magnitude of the financial requirement is considerable, the AFC 


will approach international financing institutions for loans on softer 
terms. 
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The Union Government's offer of 25 percent subsidy on the capital cost, 
the surge of interest among state departmenta concerned, and the eager= 
neas of commercial banke and financial inatitutiona to help the project 
augur well for biogas technology. 


The credit for tranaferring biogas technology from the laboratory to the 
field goes to the Khadi and Village Industries Commission, which from the 
outset lent complete support with technical, organisational and financial 
consultancy, 


The merit of biogas plants lies in the inexhaustible capacity to yield 
fuel based on renewable sources like cow dung, agricultural residues 
and other organic refuse. 


After the waste matter has generated the gas, the solid slurry is used 
ae an organic manure in fields for better supply of micronutrients for 
plante and moisture retention of soil. 


While the family-sized plants will be located in owners' backyards, the 
community digesters will supply gas to be shared by subscribers. 


The coordination of the project vests with the KVIC. An independent 
inetitute for training, development and research in biogas technology 
has been proposed to propagate the idea. 


Though not spelt out explicitly, the institute is expected to take up 
schemes for developing cheaper designs to use a greater variety of waters 
than conventionally known. Aleo, it may consider possibilities of lique- 
fying the gas--a facllity not available now. 


The gas from the plants will have to be used when generated. The designs 
now developed also do not make it possible to transport the gas through 
pipelines. 


The project will be included in the sixth plan and its performance will 
be monitored by the Union ministry of agriculture and irrigation through 
a special monitoring and evaluation cell. 


Out of the 100 districts selected for the location of biogas plants, the 
western and southern regions account for 25 each, 30 in the north and 20 
in the east. 


Since most of the implementing agencies have sufficient experience in 
setting up biogas plants on turn-key basis, there is no likelihood of 
any serious organisational bottlenecks to upset the schedule. 


The Union government will ensure the availability of cement, steel and 
other construction material to implementing agencies in time and at 
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approved prices. Arrangements will be made to procure and store conatruc- 
tion material well in advance. 


The 1,000 community biogas plants are to be located in 500 villages--two 
plante of 45 cubic metrea each per village--the 100 community plante on 
night soil digester will be diapersed in aa many disetricte. 
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UFVICTAL ANNOUNCES GODAVARL BASIN OLL SHARCH TO KESUMI 
Madras THE HINDU in English 24 Apr 80 p 1 
{Text} 
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MEGHALAYA'S PLEA POR CHECK ON ‘OUTSIDERS ' DISCUSSED 
Madras THE HINDU in English 24 Apr 80 p 9 
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PLANNING TO GIVE PRLORITY TO COMPLETION OF PROJECTS 


Madras THE HINDU in English 24 Apr 80 p 13 
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INDIA 


NORTHEAST CHIEF MINISTERS \PPEAL TO ASSAM LEADERS 
Madras THE HINDU in English 23 Apr 80 p 1 
[Article by G. K. Reddy: "N. Bast CMe Want Aseam Stir Ended") 


(Text) New Delhi, April 22. The Chief Ministers of the other North-Eastern 
States made a joint appeal today to the leaders of Assam to give up the agi- 
tation and accept the Prime Minister's offer to commence the detection of 
the foreign nationale and deletion of their names from the voters’ lists 
without imposing any preconditions. 


The appeal was made by the Chief Ministers of Meghalaya, Tripura, Manipur 
and Nagaland, and the Union Territories of Arunachal Pradesh and Mizoram, 
at a conference convened by the Prime Minister, Mre Indira Gandhi, in Delhi 
thie afternoon. 


The Prime Minister took the initiative to call thie conference at the in- 
stance of the Chief Minister of Meghalaya, Mr Lyngdoh who submitted a memo- 
randum during her visit to Gauhati and Shillong on April 12, suggesting an 
integral approach to the sociolinguistic conflicts created by the population 
imbalances over the years through influx and infiltration into these states. 


After the three hours of the conference, Mre Gandhi met each of these Chief 
Ministers separately to seek their views privately on how to tackle the 
present agitation in Assam. 


The Prime Minister assured these Chief Ministers that the Centre would do 
everything possible to ensure the supply of essential commodities now in 
critical shortage in the entire northeastern region in the wake of the 
Assam agitation. They were also happy to learn that their long-standing 
demand for the appointment of separate Governors for paying greater atten- 
tion to the requirements of each one of these States had more or less been 
accepted by the Centre, although it would take time to implement the 
decision. 


The Chief Ministers of the region met the Prime Minister under the shadow 
of the deepening crisis in Assam, where the strong measures taken by the 
Centre had only provoked the people to intensify the agitation. The Centre 
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was clearly baffled by the intensity of the high emotions aroused by the 
present movement in the State, leading to a feeling of growing alienation 
in the region, 


All these North-Eastern States and union territories, which in one way of 
another had been affected by the present crisia in Assam, were facing 
probleme of internal security and scarcity of essential supplies caused by 
frequent strikes and dislocation of rail and road movements, Apart from 
Linguistic animosities, a big handicap of thia impoverished region was its 
inaccesaibility, surrounded ae it was by China, Burma and Bangladesh with 
only a tenuous land corridor Linking the reat of India with it. 


Though the area was endowed with abundant natural resources, it had not been 
developed because of its own regional imbalances and recurring agitations. 
The present Assam stir had disrupted the lifelines of the whole area to such 
an exteat that salt was now selling at Re 25 a kilogram in Tripura and Mani- 
pur, and sugar was becoming a luxury in Arunachal Pradesh and Mizorm. 


The new OPEC complex of the student leaders in Assam who were trying to hold 
the rest of the country to ransom by blocking the flow of oil from the 
State, had left the North-East region without petrol, diesel and kerosene 
crippling life in its remote States. 


The discussions at today's conference took place against this general back- 
ground with the main emphasis on evolving an integrated approach to the prob- 
lems of the entire region, both in their more immediate and long-term 
contexts, to find lasting solutions to the twin issues of infiltration 

fram Bangladesh and migration from other Indian States. 


The Prime Minister told the Chief Ministers that the Centre was now engaged 
in restoring the economic life of the area by restarting the crippled oil 
industry, keeping open the rail and road communications and maintaining an 
uninterrupted flow of essential supplies to the various States before the 
onset of the rains. 





The more fundamental political aspects of the problems created by the 
peculiar population mix in the valleys and hilly areas of the northeast 

would have to be tackled by the Centre over a period of time with the 
cooperation of the local people themselves. It was made quite clear to the 
Chief Ministers that the Centre had no instant solutions to offer for settling 
these highly emotional issues. 


lt was stressed that the real test of statesmanship lay not in making con- 
cessions to appease the agitators and placate local opinion, but in 
generating greater confidence in the capacity of the Centre to find an 
equitable solution to the foreign nationals issue without in any way pro- 
viding encouragement to the new sons and the soil cult. 
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ASSAM, OPEC COULD WRING IMPORT BILL TO 60 BILLION RUPEES 


Calcutta THE STATESMAN in English 24 Apr 80 p 1 
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TRON ORE SHIPMENTS FROM GOA TO SOVIET UNION BEGIN 
Bombay THE TIMES OF INDIA in English 24 Apr 80 p 17 


[Text) Panaji, April 23. The first shipment of iron ore from Goa to the 
Soviet Union by the Minerals and Metals Trading Corporation of India was 
loaded on board MV Parfentity Grechny yesterday. 


Mr P.S. Bhatnagar, director of MMTC, who specially flew in here for the 
occasion, told newsmen that under the recently concluded contract between 
the two countries, India would be exporting two million tonnes of ore to 
the USSR. Of this, Goa's share would be 1.1 million tonnes. 


Mr J.A. Semenov, the Soviet trade repreventative in India, and Mr V. 
Beloussov, representative of the mercanti.e marine ministry of Russia, 
said besides tron ore, their country would buy consumer goods from Indla 
in a big way in the coming years. 


They said a five-year trade programme between the two countries was pre- 
sently under discussion at Moscow. After its finalisation, the Soviet 
Union would announce its shopping list from India. 


The Soviet Union was likely to import up to five million tonnes of iron 
ore annually from (ndia in the years ahead, they hinted. 


The Soviet representatives praised the efficient loading facilities 
available at Mormugao port and congratulated the Port Trust for it. 


While the Russians did not disclose the price offered by them for the 
Indian ore, they said it was better than that offered by Japan for the 
same grade of ore and compared favourably with international prices. 





Mr V.M. Salgaokar, a leading ore exporter, who shipped the first consign- 
ment of 47,000 tonnes of ore, said the exports by his company had steadily 
gone up from 0.75 million tonnes in 1962-63 to 1.6 million tonnes in 1978-79. 


Mr Bhatnagar said that though Mormugao was the main loading port for iron 
ore on the west coast, Goa would not have any share in ore exports to 
Pakistan. This was because Pakistan wanted fine ore which would be 
supplied from the Hospet region of Karnataka, he added. 
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REPATRIATION OF WORKERS FROM UAE EXPECTED 
Bombay THE TIMES OF INDIA in English 26 Apr 80 p 14 


[Text] Nearly 7,000 Indian workers in the United Arab Emirates (UAE) will 
finally have to be repatriated after the expiry of the four-month grace , 
period when that country's new labour law comes into force from June 22. 


Mr R. Venkatraman, Indian consul-general in Dubai, told this reporter 
before his departure for the Arab sheikhdom today that the UAE government 
would tighten its visa regulations to restrict the free entry of foreign 
labour into the country. 


Among those who would be affected would be a large segment of unskilled 
educated Indians who had no trade or technical know-how. They had gone 
to the UAE with the hope of taking up assignments as managers but would 
now have to return disappointed. 


So far, he said, 2,500 Indians had returned home following the decision 

to promulgate the new UAE labour law from February 21. Thereafter, offi- 
cials of the Indian external affairs ministry met UAE officials and worked 
out a four-month reprieve. The grace period expires on June 21. 


Three Kinds of Visas 


Mr Venkatraman placed the figure of Indians without valid papers at 
around 30,000 in the UAE, 75 percent of whom were Kralites. However, the 
embassy and the consulate were helping Indian nationals by issuing pass- 
ports and emergency certificates. The emergency certificates conferred 
Indian citizenship and enabled the workers to return to their ...meland. 
The Indian missions were not only helping Indians to obtain their docu- 
ments but also assisting them in finding jobs as electricians, carpenters 
and pipefitters. 


He discounted reports of a large-scale exodus of Indian workers and said 


that only those who were without valid papers and unable to find alter- 
native jobs would be deported to India. 
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Since 1977 when he took over as the consul-general, over 6,000 passports 
and 15,000 emergency certificates had been issued, 


Mr Venkatraman explained that the UAE government normally ‘ssued three 
kinds of visas--employment, visit and transit. The employment visa per- 
mitted stay for the period of the employment contract whereas the visit 
visa was valid for a month and the transit visa for seven days. 


Those who had obtained or purchased visit or transit visay had overstayed 
thelr sojourn and had picked up jobs without caring to regularise their 
travel documents. 


The UAE government at first restricted the issue of visit and transit 
visas and promulgated a labour law on February 21, thereby rendering 
thousands of Indians "illegal immigrants." Subsequently, Indian offi- 
cials rushed to the UAE and persuaded the host government to extend the 
period by four months to enable Indian workers to regularise their papers. 


He felt that there were bright opportunities for Indians finding jobs in 
the UAE. Six municipalities in seven of the federal units in the UAE had 
vacancies for 5,000 jobs mainly in categories like carpenters, electricians 
and scavengers. 


The book period had passed and the pattern of employment and economic 
activity was fast changing. The country's infrastructure of roads, ports 
and buildings was completed giving place to sophisticated light engineer- 
ing, electrical and plastics industries. 


Employers were recruiting workers not for two-and three-year periods but 
for 10 and 15-year contracts. He cited the case of Dubai Aluminum Smelter 
whose management had come to India with an order to enlist 2,000 workers. 
They were offering jobs only to those who would agree to serve for as long 
as 15 years. 


Mr Venkatraman denied there was any discrimination against Indians as 
compared to nationals of Muslim countries like Pakistan, Lebanon, Egypt 
or Syria. On the contrary, he said, Indians manned top positions in some 
of the prestigious firms. 


In a single firm, Al Futtaims, there were eight Indians on the board of 
directors. On an average, an Indian in the UAE had a bed, a roof, a 

music system and sent back Rs 1,000 home. They were allowed to practise 
their religion and had built temples, churches, gurdwaras and a crematorium. 


The consul-general arrived in India to finalise details with the Trade 


Fair Authority for a trade fair that would project India's tedhnological 
capabilities. The fair would open in Dubai on May 15 and close on May 24. 
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Corrective Measures Stabilize Downtrend 


GOVERNMENT CLAIMS REVERSAL OF ECONOMIC DOWNTREND; CLAIMS QUESTIONED 


Bombay THE TIMES OF INDIA in English 24 Apr 80 p 5 
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Government Claims Questioned 
hombay THE TIMES OF INDIA In Engl lah 25 Apr 80 p 6 
(Editorial: "Official Claims") 


[Text] The two major news agencies have obligingly circulated in full the 
official claims about Mrs Gandhi's government's achievements in its first 
100 days. But whoever has masterminded this exercise would have been 
well-advised to restrain his enthusiasm. Whatever the late President 
Kennedy may have said, it is not at all necessary to draw up a new admin- 
istration's balance-sheet on its hundredth day in office. The present 
effort is not only unnecessary but also rather self-defeating. For there 
is a limit beyond which gloss cannot be put on an unhappy situation. No 
wonder even the authors of the report on the "positive gains" have been 
hard put to it to find formulations and expressions that would not appear 
too outlandish in the circumstances. Hence we have such euphemisms as "a 
reversal of the trend of hopelessness" and the new "policy directions" 
arousing the "prospect, of a decline in prices and an increase in avail-' 
ability of essential articles." Of course, statistics, like scriptures, 
can be used to prove almost anything. But what use is the statistical 
jugglery when the most cheerful message the authors of the report can give 
the country is that the annual rate of inflation today is a whopping 

17 percent as against 22 percent on a particular date in December? In 
fact a closer look at the government's own index of wholesale prices-- 
much higher on April-5 (the last date for which statistics are available) 
than on January 1l--makes nonsense of the official claim. The people, 
however, are bound to view the situation not through rose-tinted official 
glasses but according to their own experience. No essay in hidden or 
unhidden persuasion can sweeten for them the ordeal of having to buy sugar 
at Rs 6 a kilo or of not being able to buy diesel or kerosene at any 
price. 





There has no doubt been a marginal decline in money supply and some 
improvement in the movement of goods by railways in most parts of the 
country except the northeast, now on the brink of chaos. But why are the 
authors of the report silent on the decline in foreign exchange reserves? 
Is it because these will soon take a further downward plunge when the 
import bill for oil goes up to Rs 6,000 crores a year? Poor Mr Veerendra 
Patil has had to eat his words on the inevitability of an increase in 
petroleum prices because such things are not said a month before assembly 
elections in nine states. Meanwhile, the absence of full-time Cabinet 
ministers in several crucial economic ministries for over 100 days has 
raised the question whether these cannot continue to do without them 
forever. Even more incongruous than the tall talk about economic gains 
has been the official claim of an improvement in the law and order 
situation. Ironically, it was made quick on the heels of an orgy of 
dacoities in Bihar and an attempted train robbery in Bombay. 
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FINANCE MINISTER PRESENTS 1980-1981 BUDGET 


BK190801 Delhi ISI Diplomatic Information Service in English 1432 GMT 
18 Jun 80 


[Text] Presenting the central budget for 1980-81 in Parliament on 
18 June, Finance Minister R. Venkataraman estimated the deficit at exist- 
ing rates of taxes at rupees 16.4 billion. 


Total receipts in 1980-81 are estimated at rupees 198.27 billion as 
against rupees 189.8 billion in the interim budget. 


The finance minister estimated total expenditure at rupees 214.67 billion. 
The finance minister said that the new planning commission has made a 
quick review of plan programmes and priorities. The annual plan outlay 
for 1980-81 of the centre is being raised to rupees 73.4 billion, 

rupees 7.67 billion more than the outlay in the interim budget. This 
would represent an increase of 14.5 percent over last year's original 
outlay. 


The annual plan will be financed by a budgetary provision of rupees 53.22 
billion and internal and other resources of public sector undertakings 

of rupees 20.18 billion. Central assistance to state plans will be of 
the order of rupees 30.94 billion. 


All together, the total plan outlay of the centre, states, union terri- 
tories and schemes of the Northeastern Council--NEC--would amount to 
rupees 145.93 billion in 1980-81 as compared to rupees 125.11 billion in 
1979-80. This represents a step up to 16.6 percent. 


The finance minister said that the government had decided to launch a 
massive national rural employment programme based on a strategy which 
will blend opportunities for self help and optimum utilisation of 
available local resources. A provision of rupees 3.4 billion in this 
year's budget has been made for this programme. It is estimated that the 
programme could generate 850-900 million man days of additional employment. 
In this programme states will receive assistance not only in the form of 
foodgrains but also cash assistance. 
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The finance minister announced that a special central assistance of 
rupees | hillion to Soates has been provided to act aa a catalyat in the 
generation of more funda from other sources, including financial inatitu- 
tiong, for an integrated programme of promotion of the socioeconomic 
conditions of acheduled castes, 


A provision of central assistance of rupees 700 million has been made for 
the development of tribal people and areas under the tribal Subjak plan. 
[meaning unknown; Delhi English at 1530 GMT 18 June saya "tribal develop- 
ment") 


As part of the 20-point economic programme, a provision of about rupees 500 
million has been made in the annual plan for 1980-81 for providing house 
sites for laudless and weaker sections. Nearly 800,000 landless families 
are expected to benefit. 


The finance minister also announced the government's decision to set up a 
national-level handloom development corporation for providing a package 
of marketing and developmental assistance for the handloom industry. An 
inetitute of handloom technology is also proposed to be set up in the 
northeastern region. 


Another decision announced by the finance minister relates to the setting 
up of an export-import bank to assist in the financing of our international 
trade, 





The finance minister announced certain policy changes to remove present 
inhibitions in respect of the convertibility clause. Under proposed changes, 
mandatory insertion of the convertibility clause will apply in future only 
to financial assistance exceeding rupees 10 million instead of rupees 5 
million prescribed at present. 


A second change provides that financial institutions should hereafter 
exercise the conversion option in such a way that they do not acquire 
more than 40 percent of the share capital of an existing concern. 


However, in case of persistent default in repayment of loans or mis- 
management of an assisted company or continuous closure of an industrial 
unit of a company producing goods and services essential to the community, 
financial institutions with the concurrence of the government might cxer- 
cise their common option in such a way that their share holding can go 

up to 51 percent or above. 


A third change announced by the finance minister in this regard provides 
for not inserting the convertibility clause in respect of assistance for 
modernisation in any industry and for rehabilitation of sick units. 


At present this concession of noninsertion of convertibility clause is 
available in case of soft loan schemes for modernisation of jute, cotton, 
textiles, cement, sugar and certain engineering industries. 
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The finance minieter announced the government's decieton to allow selected 
public sector unite to radee public deposite on the same lines as companies 
in the private sector. When thie scheme makes headway, dependence of these 
public sector enterprises on budgetary support will get reduced, The 
finance minister refrained from taking credit for such relief at thie atage. 


Another decision announced relates to the setting up of a committee for 
guiding the legal aid scheme and implementing the same, A Supreme Court 
judge will be chairman of the committee. The finance minister said that 
a provision hase been made in budget for thie purpose, 


The budget for 1980-81 provides for an outlay of rupees 27.45 billion for 
the power sector. i 


This represents an increase of over 11 percent over previous year. Besides 
providing for the acceleration of construction of four super thermal power 
etations in different regions of the country, the total outlay on the rural 
electrification programme will be rupees 2.8 billion in 1980-81, 


The finance minister said that the target for 1980-81 is energisation of 
400 ,000 pumpsete and electrification of 25,000 villages. 


For improving the production of coal an outlay of rupees 4.73 billion is 
being provided in 1980-8] as against rupees 3.64 billion last year. A 
production target of 113.5 million tonnes has been set for coal for the 
current year as against actual production of 106 million tonnes last year. 


The plan outlay for the petroleum sector in 1980-81 is rupees 8.37 billion, 
rupees 2.15 billion more than that outlay last year. The budget provides 
rupees 990 million out of this. This outlay is for completion of facilities 
for phase three development of Bombay high and advance action in regard to 
phase four so as to build up a production capacity of 12 million tonnes 
annually. 


It also includes expenditure for developing the south Bassein gas field 
and the gas pipeline to new fertilizer projects. 


For the steel sector, the finance minister said that outlay will be 
rupees 8.30 billion as against rupees 6 billion. This includes provision 
of rupees 2 billion for raising the capacity of the Bokaro steel plant to 
[figure indistinct) million tonnes annually and rupees 1.9 billion for the 
Bhilai steel plant for similar expansion. 


Outlay on the Salem steel plant project will be rupees 570 million. 
Provision of rupees 700 million on the new Visakhapatnam steel plant en- 
visages a substantial beginning. The target of saleable steel in the 
current year has been fixed at 8.76 million tonnes as against 7.22 million 
tonnes anticipated in 1979-80. 








For the mine sector an outlay of rupees 1.3 billion is being made which 
includes a provision of rupees 100 million for the new east coast aluminium 
project, rupees 260 million for the Malanjkhand copper project and 

rupees 190 million for intensifying activities of the geological survey of 
India and the mineral exploration corporation, 


A provision of rupees 120 million is being made for developing major and 
minor porte. A beginning has been made on the integrated development of 
Cochin Port. 


The finance minister announced that plan outlay on agriculture and rural 
development is being increased to rupees 22.47 billion from rupees 18,11 
billion in 1979-80, 


The outlay on major and medium irrigation projects, including flood control, 
is being stepped up to rupees 13,800 million from rupees 12,580 million 
last year, Minor irrigation programmes have an outlay of rupees 2.66 
billion and will be supplemented by large financial support from the 
agricultural refinance and development corporation. 


The finance minister estimated the additional irrigation potential at 
2.5 million hectares. 


On chemicals and fertilisers, central plan outlay is being raised to rupees 
3.19 billion to provide adequately for the new gas based fertiliser plant 
in Maharashtra and Assam. In addition a provision of rupees 200 million 
has been made for fertiliser projects in the cooperatives sector. 


The outlay in the central plan for clean and safe drinking water has been 
stepped up to rupees 1 billion from rupees 800 million last year. 


Inclusive of provision in state plans, a total sum of rupees 2.94 billion 
will be available for this vital programme. By the end of the current 
year, 35,000 additional villages identified as problem villages will have 
a protected water supply arrangement. 


A part of the outlay has been earmarked for rigs to be supplied to states 
for boring wells in drought-affected areas. The finance minister also 
announced an allocation of an additional rupees 400 million in the current 
year to drought-affected states to take up new water supply schemes and 
complete those already in hand. 


A provision of rupees 2.5 billion is being made in 1981 for health and 
family welfare, of which rupees 1.4 billion will be for family welfare. 
Emphasis in the family welfare programme will be on educating people 
about the desirability of a small family and providing necessary technical 
services on an adequate scale. 
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The finance minister eaid that norms for providing telegraph and telephone 
facilities in tribal areas have been further liberalised to cover areas 
having @ population of 2,500 in a group of villages within a radiue of 

10 km. An additional 175,000-lines awitching capacity and 170,000 direct 
exchange lines and other facilities are being provided, 


An outlay of rupees 1,16 billion has been provided in the central plan for 
acience and technology in 1981, 


Outlining certain changes in non-plan expenditure, the finance minister 
said that the provision for defence expenditure would be rupees 36 billion, 
rupees 3 billion more than the provision in the interim budget. 


The provision for export subsidy has been increased from rupees 3,3 billion 
to rupees 3.5 billion in view of need for a larger export effort. 


The finance minister said that loans to state governments as their share 


of amall eavinge collection are being stepped up from rupees 6.5 billion 
in the interim budget to rupees 7.15 billion. 


The finance minister estimated total non-plan expenditure at rupees 1.3051 
billion as against rupees 1.28622 billion in the interim budget. 


On the receipt side at existing levels of taxation, corporation tax is 
estimated to yield rupees 110 million more than the estimate in the interim 
budget, custom duties and union excise duties rupees 400 million and 

rupees 1.06 billion respectively more than anticipated in the interim 
budget. 


Taking into account the states’ share of taxes, net tax revenue at exiating 
rates of taxatic ie estimated at rupees 87.23 billion as against rupees 
87.25 billion in the interim budget. 


The finance minister said that the external assistance net of repayments 
in 1981 is estimated at rupees 12.52 billion, an increase of rupees 560 
million over the interim budget figures. 


In addition, the government expects to avail of a loan of rupees 5.4 billion 
from the trust fund of the International Monetary Fund in 1981. 


In respect of small savings collections, the estimate for 1980-81 has now 
been placed at rupees 11 billion, rupees 1 billion more than the interim 
budget. 


The finance minister announced the government's decision that a part of the 
investible resources of the life insurance corporation, general insurance 
corporation and unit trust of India will be lodged with the government 

in special deposit accounts to augment resources for financing the plan. 
The budget for 1980-81 takes a credit of rupees 1 billion on account of 
these deposits. 
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Reviewing the current economic situation, the finance minister pointed out 
that what was important now was to devise ways and meana to arrest the 
deterioration in the economy and to set it on the path of stability and 
growth, "The fact that we have a government which enjoya the confidence 
of the people and is decisive should make a qualitative difference as alao 
the fact that there would be much greater cooperation between centre and 
states now that our party hae been so enthusiastically returned in estate 
elections." 


Food stocks of 16 million tonnes and foreign exchange reserves of rupees 48.9 
billion were elements of strength which should be utilised to improve the 
situation. 


But the finance minister wanted Parliament to realise that the magnitude 
and complexity of the problema they had inherited did not admit of either 
quick or easy solutions. But the problems were urgent and government was 
determined to tackle them with the cooperation of all sections of the 


people. 


Indicating steps taken by the present government since it assumed office 
in January, the finance minister referred to the constitution of a Cabinet 
committee on infrastructure under his chairmanship to monitor the situation 
continuously. 


As a result, the supply of coal to thermal stations has improved with the 
daily loading of wagons stepped up from 2,900 in January to 3,200 in May 
this year. Similarly, there has been an increase in coal production by 
940,000 tonnes in April and 1.04 billion tonnes in May. The finance 
minister reported a drastic improvement in the port situation with the 
number of ships waiting for berth in Bombay, Calcutta and Madras coming 
down sharply in May this year. 


Considering the magnitude of the drought, the existing subsidy of agricul- 
tural inputs, including nitrogenous fertilisers, to small and marginal 
farmers on monocropped drought-affected areas where no rabi could be grown 
has been extended till March 1981. 


A provision of rupees 1.5 billion had been made for drought relief. 


About a million destitutes were provided free food and 6.5 million persons 
employed daily under the special food for work programme. The finance 
minister also referred to the 12-point programme of drought management 
which provided a basic framework and approach for fighting drought. 


On the price front important steps taken by the present government include 
widening of the coverage of the public distribution system, activating 
the disrupted dual pricing system of sugar, and ensuring adequate import 
of edible oils, besides making arrangements to see that sizeable portions 
of these imports went into direct consumption. 
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Indicating the approach of the government to tackle the economic situation, 
the finance minister reminded the house of the existence of a great deal 

of inflationary potential in the economy and said that the primary ob- 
jective of the government's policy would be to achieve price etubility. 
This would be done through an increase in aggregate supply and moderation 
of aggregate demand, The accent would be on utilising exieting capacity 
more effectively without slackening efforts to increase capacity and to 
augment the supply of vital commodities like steel, cement, aluminium 

and fertilisers. 


Ae regards demand management, Venkataraman said that they would have to 
pureve a policy of linking bank credit expansion to productive and priority 
purposes and check the diversion of funds to speculative ends. 


An interest rate policy will have to be pursued which would help in abate- 
ment of inflationary pressures without hurting productive activity. 


Profiteers and hoarders will have to be dealt with eternly to tackle the 
excessive liquidity in the system. An obvious need was to minimise 
growth of the money supply by keeping the budget deficit to a much lower 
level than in 1979-80, 


The finance minister described the decline in Gross National Product by 
about 3 percent in 1979-80 as (?most) important and disconcerting fact 
about the Indian economy. The dismal economic situation was to a large 
extent the result of policies or lack of policies of the previous govern- 
ment. 


Ae an instance, the finance minister referred to vacillations in sugar 
policy which contributed to a fall in the area under sugarcane, decline in 
sugar production and frittering away of large stocks of sugar previously 
held. Had the previous government pursued a more responsible policy on 
sugar, the country would not have been in the unenviable position of 
having to import sugar for domestic consumption, the finance minister said. 


Similarly, a lack of coordinated policy in three sectors--coal, railways 
and power--was responsible for the unsatisfactory performance of the 
infrastructure. 


The large budget deficit of rupees 27 billion and a policy of sweeping 
taxation on articles of common consumption in a situation of declining 
production the finance minister said were responsible for the spurt in 
prices. The lack of an adequate emphasis on export promotion was partially 
responsible for the reversal of trends in the balance of payments. 


Following are highlights of the taxation proposals: 


Exemption limit for income tax has been raised from rupees 10,000 to 
12,000. 





The surcharge on personal income tax other than corporate tax reduced {rom 
20 to 10 percent, 


Rising of the income tax exemption limit will benefit taxpayers. 


Wealth tax exemption limit up from rupees 100,000 to rupees 150,000 effec- 
tive the current assesement year, 


Private trusts will now pay the maximum marginal rate of income tax and 
a higher 3 percent of wealth tax or appropriate rate for individuals, 
whichever ia higher. Thie ia effective the current assesament year, 


As an incentive towards savings, a 100-percent deduction in respect of firat 
rupees 5,000 qualifying for savings, 50 percent for next rupees 5,000 and 
40 percent on balance. 


A tax holiday for new industrial undertakings, ships or approved hotels 
will be with reference to specific percentage of profits derived. 


For companies, 25 percent of profite to be exempt from tax for 7 years. 

For noncorporate taxpayers, the profit percentage exemption will be 20 per- 
cent. Cooperative societies will have a tax holiday of 10 years as against 
? years at present. 


Taxation on Hindu undivided families will be raised to a maximum of 66 per- 
cent in order to check evasion of tax through fragmentation or partial 
division of Hindu undivided families. 


To encourage new investments and overcome shortages in several key industries, 
a new stimulus has been offered in the shape of additional depreciation in 

the year of inatation [as receltved) at 50 percent of normal depreciation on 
new machinery or plants installed during the plan period. 


To remove frustration among the scientific community, the finance minister 
announced certain exemptions for scientific research. As a measure of 
relief to pensioners, a standard deduetion will be allowed on their pension 
amount. 


1978 restrictions on advertisement publicity and sales promotion have 
been done away with. 


In loss of revenue envisaged in concessions in direct taxation, a reduction 
is designed to lead to significantly higher compliance. 


The levy of wealth tax on agriculture is discontinued. Wealth tax exemp- 
tion will not be available to tea, coffee, rubber and cardamom plantations. 


To encourage sportsmen competing in international events, deduction of 

25 percent of their foreign exchange earnings will be allowed if bought in 
foreign exchanges for income tax purposes. This concession will be avail- 
able in the - assessment year. 
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Tax on interest earned by banks after June 30, 1980, [as received) Re- 
viving an old proposal the finance winieter extended it to larger term 
lending inatitutiona, 


The rate of tax will be percent on the chargeable amount of interest as in 
the past, yield ae rupees 2,170 million in full year and rupees 1,085 mil- 
lion in 1981, 


The effect of additional indirect tax burden is spread thinly on wide 
range of products leaving out articles of common consumption. 


The finance minister announced certain tax on luxurious hoteles to curb 
lavish expenditure on such hoteles. It will yield rupees 120 million in 
a full year. 


The excise duty on soda ash and caustic soda [is) raised from 10 to 15 per- 
cent ad valorem. 


A special excise duty [is levied] on items which are at present exempt from 
the levy at one-twentieth of effective basic excise duty. 


Special excise duty will not be levied on matches and vanaspati [edible 
oil}. 


Cigarettes, at present exempt from special excise, will be levied duty at 
the rate of one-tenth of basic duty. 


Contravening duty on computers [is] raised from 10 to 20 percent. Changes 
made in taxes on soda ash starch and synthetic [as received] will fetch 
rupees 189 million. 


Excise duty on synthetic rubber has been doubled from present 5 percent 
to 10 percent ad valorem. 


The duty on international passenger baggage is raised from 120 to 
150 percent. 


The levy of a duty at a flat rate of 320 percent on baggage imported in 
excess of baggage limits. [as received] 


Income tax act is being amended in view of certain court judgments under 
which certain taxpayers are benefitted. 


Distinction between aerated water containing caffeine and those without 
caffeine is removed and a uniform rate of 40 percent duty ad valorem is 
imposed. 


The tax exemption limit on bidis is lowered. 
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Concessions are now liberalised fur amall manufacturers by widening coverage 
to include certain chemicals and paper and by providing that clearances 
between rupees 500,000 and rupees 1.5 million would pay only three-fourths 
of applicable excise duty, 


The finance minister announced complete exemption in first clearance to 
certain categories of small manufacturers. 


Excise duty on cheaper sete of television is reduced from 15 to 10 percent. 
Duty on other television sets ie reduced from 30 to 25 percent. 


Licence fees are abolished on single and two band radio sets including 
transistors. 


To encourage small-scale units to invest in paper manufacturing, the rate 
of duty on paper and paper boards is reduced from 30 percent to 20 percent 
ad valorem. 


To encourage the indigenous computer industry, excise duty on computer 
products is reduced from 25 to 20 percent. 


Oceangoing vessels built in Indian shipyards are fully exempt now from ex- 
cise duty. Concession would cost exchequer rupees 50 million. 


Customs duty on machinery and instruments required by electronic industry 
which are not produced within country will be reduced from the present 
level, which are as high as 89 percent in some cases, to a total of 

25 percent. 


Steel tubes imported for fabrication of high pressure gas cylinder are 
completely exempted from custom duty. 


The budget reverses trends of excise levy imposed last year on a number of 
articles of common consumption. 


Controlled cloth is exempted from excise duty. 


Poor man's conveyance cycles and cycle parts are totally exempted from 
excise duty. 


Lifesaving drugs (30 in number) are exempted from excise duty. 
Sewing machines are fully exempted from excise duty. 

The duty on press cookers is reduced from 15 to 10 percent. 
Toothpaste will now pay 10 instead of 20 percent levy. 


The duty on gas-filled bulbs not exceeding 60 watts is reduced from 
15 to 10 percent. 
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Duty exemption [ie allowed) on internal combustion engines used in con- 
version of cycle rickshawe to power driven richshawes. 


There will be no increase in postcards and inland lettera, 
The tariff on letters is increased from 30 to 35 paise. 
Charges for shifting and installation of telephones have been raised. 


The excise duty on cheaper variety of soaps is reduced from 10 percent 
to 5 percent. 


The total tax effort will bring rupees 2,820 million in the current year, 
leaving an uncovered deficit of rupees 14,170 million. 


Increased tariffs on post and telegraphs will yield over rupees 270 million. 


Local telephone calls beyond 5,000 in quarter would be charged at 50 paise 
per call as against 40 paise at present. 


Tax proposals [are] to yield rupees 2,232 million in a full year in central 
excise duties, and rupees 395.8 million in customs duty. Reliefs total 
rupees 347.5 and rupees 79.5 million respectively. 


The central share is to be rupees 1,448.5 million and rupees 752.7 million 
in a full year. 


The government has taken a major decision to set up an appellate tribunal 
to hear appeals against decisions in cases of customs central excise and 
central board of direct taxes. 


Of rupees 2,820 million, the center will get rupees 2,230 million. Finance 
minister said proposed to leave uncovered. [as received] 
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INDIA 


PLAN INVESTMENTS MAY BE BASED ON 1979-80 PRICES 
Madras THE HINDU in English 23 Apr 80 p 1 


[Text] The various divisions of the Planning Commission, which have been 
asked to work on policy papers for preparation of the Sixth Plan documen’ 
are awaiting instructions regarding the base year for the price level on 
which the investments are to be projected. They are proceeding on the 
assumption that it will be 1979-80. 


The revised draft of the Plan document for the Janata Government for the 
period 1978-83 was based on the 1978-79 price level. But even when it was 
released in December 1979, Dr D. T. Lakdawala, the then Deputy Chairman of 
the Planning Commission, had drawn attention to the increase of 14.8 
percent in the wholesale price level in the first seven months of 1979-80 
and mentioned the inevitability of having to raise the outlays indicated 
in the revised draft if the prices continued to rise. 


Dr M.S. Swaminathan, acting Deputy Chairman of the Planning Commission, 
while briefing newsmen yesterday on the deliberations of the firet full 
meeting of the reconstituted Commission, did not give any indication of the 
choice of the base year. 


It is, however, stated that it will be unrealistic for the Commission to 
retain 1978-79 as the base year and plan for a five percent annual growth 
rate, in view of the 20 to 25 percent increase in the price level during 
1979-80. It is, therefore, expected that 1979-80 price level will be 
taken as the base. 


Though the Perspective Planning Division of the Commission is still work- 
ing on the sectoral percentage increases, which will have to match an 
overall annual growth rate of five percent, it is estimated that the indus- 
trial growth rate will have to be around eight percent while in the coal, 
steel and mining sectors, it will have to be between nine and 10 percent. 
The other sectoral growth rates are being worked out. 


It is too early to estimate the actual size of the 1980-85 Plan outlay, but 
it will have to be, at the 1979-80 price levels, much higher than the outlay 
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or Re /1,000 crores projected in the 1978-83 Plan document. The Commission 
is expecting full support from the Government for the determined enforce- 
ment of certain vital policy measures while working out its strategy for 
the reduction and ultimate elimination of subsidies. 


While stating clearly that the continuance of the subsidies amounting to 
nearly Re 2,000 crores a year affects the fiscal system's capacity to 
finance large investment outlays, the Commission believes that the Govern- 
ment will not be in a position to make any large investments unless it 
goes in for stiff hikes in its administered prices for coal, petroleum 
products, fertilizers as well as in the power tariffs and realise a better 
return from the investments it has already made. 


The country will have to be prepared for the price rise, resulting from 

such increases in the administered prices of raw material inputs, if the 
Government is serious about mobilising additional resources needed to 
finance a Plan outlay that can achieve an annual growth rate of five percent. 


Though the Prime Minister has rejected the rolling plan concept as, in her 
opinion, it cannot give any direction to the planning process, the experi- 
ence gained by the Planning Commission in the last few years inclines it 
against the concept for entirely different reasons. 


The Commission has found that implementing a rolling plan calls for a far 
greater efficiency and refinement in the collection of data than the conven- 
tional five-year plan demands. In the system of planning for five years to 
which the Government has now reverted, the projections for the terminal year 
of the Plan are not modified every year in the light of the performance in 
the preceding year. Such modifications are made only at the time of the 
mid-term appraisal carried out at the end of the second year of the Plan. 


But under a rolling plan system, apart from carrying out every year the 
modifications to the targets of the terminal year, a fresh plan has to be 
prepared for another year. This imposes a big burden on the divisions of 

the Planning Commission since the data for the previous year for the prepara- 
tion of the annual plans for a subsequent year are available only up to Sept- 
ember. 


Such time-lag makes even the annual plan preparations an extremely conjec- 


tural exercise and to carry out modifications for the terminal and subse- 
quent years under a rolling plan system turns out a very exacting task. 
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INDIA 


STATES TOLD TO KEEP 60-DAY SUPPLY OF FOODGRAINS ON HAND 
Bombay THE TIMES OF INDIA in English 25 Apr 80 p 5 


[Text] New Delhi, April 24. The Union agriculture minister, Rao Birendra 
Singh, today asked the state governments to hold in stock at least two 
months' supply of foodgrains to meet emergency requirements. 


Inaugurating a conference of state food ministers and advisers to governors. 
Rao Birendra Singh said that while the Centre had the overall responsibil- 
ity for implementing the buffer stock policy and meeting the long-term 
requirements of states, the state governments should review and finalise 
their administrative arrangements for procuring and stocking foodgrains on 
their own account. 


Rao Birendra Singh said that, in spite of the severe setback to the kharif 
crops owing to the failure of the monsoon over a large part of the country, 
the government had a total foodgrains stock of 14.18 million tonnes as on 
April 1. 


The Centre was fully alive to the strains caused by the drought condi- 
tions and was endeavouring to meet the requirements of the states to the 
maximum possible extent, he said, the movement of foodgrains in 1979 was 
7.76 million tonnes. However, owing to the drought conditions, the offtake 
by the states had gone up to 1.4 million tonnes per month. 


While all possible efforts were being made to step up the movement of 
foodgrains from surplus areas, the difficulty of meeting the increasing 
requirements of the states could not be overlooked. 


Referring to the sugar position, Rao Birendra Singh said that production 
had received a severe setback during the 1979-80 season. The availability 
of sugar this year was not as comfortable as it was in the past two years. 


By restricting exports to the minimum and exercising suitable discipline 
in internal consumption, the government hoped to maintain an average level 
of distribution of 400,000 tonnes of sugar per month till more sugar was 
available in the next season. 
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According to estimates for the 1980-81 season, the production of sugarcane 
would total 171 million tonnes, 


Rao Birendra Singh referred to the proposal made by the sugar industry to 
voluntarily limit the ex-factory prices of free-sale sugar to dealers to 
a level of Rs 430 per quintal, excluding excise duty. 


Such a move, while welcome, would necessarily involve further monitoring 
of prices and distribution from wholesalers to consumers. 


The minister said statutory measures or restrictions on the movement of 
sugar would not serve the purpose. The present exercise of attempting 

to maintain a reasonable level of price for free-sale sugar was not intended 
to modify or supplant the basic features of the dual price system. 
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INDIA 





COMMERCIAL BANK PROFITS EXPECTED TO BE HIGHER IN 1979 


Bombay THE TIMES OF INDIA in English 24 Apr 80 p 5 


lArticle by D. G. Gupte) 
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INDIA 


COFFEE INDUSTRY PLANS OVER 50 PERCENT RISE IN PRODUCTION 
Bombay THE TIMES OF INDIA in English 26 Apr 80 p 13 


[Excerpt] Increasing the area under cultivation from the present 170,000 
hectares to 300,000 hectares and the production from 125,000 tonnes to 
200,000 tonnes by 2000 A.D. are the main targets of the long-term perapec- 
tive development plan of the coffee industry prepared by the Coffee Board 
in collaboration with the National Council of Applied Economic Research. 


The chairman of the Coffee Board, who recently explained the features of 
this plan to the press, pointed out that the targets are proposed to be 
achieved through (a) increasing the existing productivity of the Small 
grower sector and low-yielding pockets in the large holdings through expan- 
sion and development measures and (b) expansion of coffee area in both 
traditional and nontraditional states. The nontraditional states comprise 
Andhra Pradesh, Orissa, Madhya Pradesh, Nagaland, Mizoram, Manipur, 
Tripura, Arunachal Pradesh and Sikkim besides the Andaman and Nicobar 
islands. 


Nontraditional Areas 


For bringing an additional area of 130,000 hectares under coffee, the plan 
envisages expansion by 58,000 hectares in suitable areas of traditional 
coffee states--Karnataka, Tamil Nadu and Kerala and 72,000 hectares in the 
nontraditional areas. 


So far, the traditional areas have brought 20,000 hectares of land under 
the expansion scheme. In the nontraditional areas, 5,005 hectares have 
been brought under coffee. Andhra Pradesh alone accounts for over 50 
percent of this area for nontraditional states. 


The government of India and the Coffee Board are keen on pushing through 
the expansion programme to meet the internal and external demand for 
coffee and to improve the economy of the backward hilly areas, tribals and 
weaker section. 
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The financial outlay for the entire programme is eatimated at Ra 350 
crores, Preliminary and preparatory work for implementation of the 
acheme ia progressing satisfactorily in all the states, 


To provide the necessary technical infrastructure, the board has started 

4 regional research station in Andhra Pradesh. Special attention ie being 
devoted to improving the yield from amall-growere who conetitute the 
backbone of the industry. 


Exporte Up 


The turnover of the Coffee Board has increased from Re 120 crores to Re 400 
crores and coffee exports have gone up from about 35,000 tonnes to 70,000 
tonnes in the last few years. The exporte are now valued at Re 230 crores. 
Internal consumption, which is steadily growing, ie now placed at 50,000 
tonnes. 
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INDLA 


TEXTLLES DEPARTMENT TRANSFERRED TO COMMERCE MINISTRY 
New Delhi PATRIOT in English 25 Apr 80 p 7 


[Text] The department of textiles has been shifted from the Union Minie- 
try of Commerce, the Government announced on Thureday. 


Ever since the inception of the Ministry of Commerce in 1963, textiles 
and jute were under its jurisdiction, because of the dominant export 
potential of these commodities. In 1976, however, a separate Department 
of Textiles was created to provide impetus for the development of hand- 
looms. The following year the department was amalgamated in the Industry 
Ministry. 


The change has once again been made with exports in view. In the country's 
dealings with foreign countries for textile and jute quotas, it is the 
Commerce Ministry that conducts the negotiations. Thus, the change is 
expected to provide administrative coherence and latitude. 


The subjects that have been transferred to Commerce Ministry are produc- 
tion, distribution and development for domestic production and exports 

of all textiles and woollens including handlooms and readymade garments, 

as aleo industries relating to the production of silk and cellulosic fibres. 


However, noncellulosic synthetic fibres like nylon, polyester, acrylic 
etc remain with the Ministry of Industry. 


The offices of the Textile Commissioner, the Cotton Corporation of India, 
the All India Handloom Board, the National Textile Corporation, the 
Department of Sericulture, the Central Silk Board, Development Commissioner 
for Handlooms, jute organisations like the Jute Corporation of India, office 
of the Jute Commissioner and the Indian Jute Research Association, and 

the All India Handicrafts Board will also now be attached to the Ministry 
of Commerce. 
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DIRECTORATE SURRENDERS FUNDS FOR CIVIL AVIATION 
Bombay THE TIMES OF INDIA in English 27 Apr 80 p 9 
[Article by K.N. Malik] 


[Text] New Delhi, April 26. The directorate-general of civil aviation 
surrendered more than 50 percent of its total plan allocations for 1978-79 
and 1979-80. 


It was able to spend a bare Re 25 crores against the Rs 50 crores earmarked 
for boosting communication, navigational and ground support services vital 
for safe air transport. 


The department has been handicapped because of a shortage of funds to 
purchase vital equipment or carry out new works over the past three 
decades. The civil aviation review committee headed by Mr J.R. D. Tata 
highlighted these inadequacies and made a case for urgent action. That 
was in 1975-76. 


The government sanctioned Rs 150 crores for the 1978-83 plan for the DGCA 
works. It was, therefore, expected that it would spend roughly about 

Rs 25 crores a year on plan projects. Organisational and procedural con- 
straints, however, made it difficult to utilise more than 50 percent of 
DGCA's plan allocations. 





The Central public works department, which undertakes DGCA works or main- 
tains them and the directorate-general of supplies and disposals (DGS and 
D), which purchases materials and equipment in India and abroad, were 
mainly responsible for this tardy performance. 


The procedure for sanctions and purchase are cumbersome and frustrating. 
Sometimes, files shuttle between the department, the civil aviation minis- 
try and the planning commission for years. 


Once the proposals are cleared the DGS&D and technical development wing 
or the electronics department takes a long time to make purchases. When 
the costly equipment does arrive, the CPWD may take years to install it. 
Once installed the maintenance can stall the operation of vital equipment. 
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A case in point is the proposal to pay a flight inapection saystem to 
calibrate important landing aide such ae the ILS, DMES or NDBS. 


Calibration Unite 


According to the Tata committee, the DGCA had sanctioned three calibration 
unite in the early seventies. They were not acquired till 1979 Calibration 
was continued by means of archaic equipmenc fitted in an outdated DC-3. 


When it crashed, the DGCA acquired two HS-7488 for calibration work. Since 
new unite could not be purchased though sanctioned by the government, one 
of the HS-7488 was equipped with some old equipment from the DGCA godowns. 
One aircraft was given on lease to Indian Airlines. 


Similarly, about 100 very high frequency transceiver sets, estimated to 
cost about Re | crore, have not been acquired. The DGCA has also not been 
able to acquire about 70 high frequency sets, 30 to 35 instrument landing 
system (ILS), about radars (ARSR) and secondary survey radars (SSR). 


Its works for upgrading Gauhati have been pending. Its plan for additional 
area control centres has also not materialised. Works worth Re 10 crores 
could not be carried out by the CPWD last year. 


One of the important works, which has been pending, is a Re 2-crore pro- 
ject for providing facilities for proposed airlines operation from Paro 

in Bhutan. About 25 points are also to be developed immediately for third 
level operation. 


CSO: 4220 


52 





INDIA 


ENGINEER PREDICTS SHORTAGE OF DOMESTIC FREIGHT CARS 
Calcutta THE STATESMAN in English 26 Apr 80 p 3 


[Text] Mr R.C, Maheswari, chairman of the Association of Indian Engineer- 
ing Industry (Eastern Regional), said in Calcutta on Thursday that if the 
Government failed to take more wagons from the domestic industry, the 
country might soon have to import wagons. He alleged that the Centre had 
earlier proposed to place orders for 21,017 four-wheeler wagons, but had 
recently informed the industry that the off-take in 1980-81 would not 

be more than 8,500. 


He felt that if such a policy of drift continued the economy might soon 
be faced with a transport bottleneck. The Railways’ current off-take 

of wagons was not even adequate to meet the annual replacements. The 
situation could be improved only if the Government's off-take during the 
next five years remained at an annual average of 20,000 wagons. The 
industry, which had now a production capacity of 21,000 wagons a year, 
would have to be assured of timely supply of steel and other items for 
achieving this target. 


Mr Maheswari maintained that the Government's policy of supplying an 
increased quantity of coal to the power plants had led to a shortage of 
wagons for movement of coal to other industries, such as cement, textile 
and fertilizer. He wondered how the Government could hope to achieve a 
5% annual growth rate during the Sixth Plan period, if necessary steps 
were not taken to raise the haulage capacity. 


Referring to the power situation in West Bengal, he said that the pro- 
duction loss due to power shortage alone in the State's organized indus- 
try, which had so long been 20% to 25%, had during the past one week 
gone up to 50%. Asked if the association would agree to revive the task 
force to assist the Government in running the power plants properly, he 
said that the association would respond to such a proposal provided 
suitable ground work was made to remove misunderstanding. 


Indiscipline in the spheres of operation and maintenance and lack of 
inventory management, he felt, were the main reasons for the indifferent 
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performance of the power plante under the State Electricity Board. India- 
cipline in the power plants began in 1973 when masa recruitments were made 
in the SEB disregarding technical qualifications. 


He said that shortage of power and inputs, such as steel, coal and non- 
ferrous metals, had led to a comparative fall in production in the engi- 
neering industry in the eastern region. The growth rate achieved by the 
induetry during the six months ending in September, 1979, was only 6.4%, 
againat 14% achieved during the same period the year before. 
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INDIA 


NEED TO EXPLOIT NEW GAS AND OIL SOURCES STRESSED 
Calcutta THE STATESMAN in English 26 Apr 80 p 3 


[Text] Mr S. Varadarajan, president of the Indian Academy of 

Sciences and chairman-cum-managing director of the Indian Petrochemicals 
Corporation stressed in Calcutta on Friday the need to discover and 
exploit new oil and gas sources in the country. He was delivering the 
convocation address at the Indian Statistical Institute. 


Mr Varadarajan said that imports of oil and oil products had increased 
in proportion to the rise in its consumption and production. He quoted 
statistics to show that in 1979, about 17 million tonnes of oil and oil 
products had to be imported, the total consumption in the country during 
the year being around 32 million tonnes. 


Mr Varadarajan warned that the present energy crisis in the world was 

due largely to the large-scale use of nonrenewable hydrocarbon resources 
like coal and petroleum oils. He felt that while it was necessary at 
present to depend on such resources and ensure their minimum availability, 
alternatives like the development of nuclear energy should be taken up. 


Submitting the annual report, Mr B.P. Adhikari, director of the institute, 
said that facilities at the institute were not adequate. Students had to 
live under tin sheds. The administrative buildings were housed in dilapi- 
dated buildings. The institute had no auditorium. No new construction 
for faculty residence had taken place since 1967. The employees did not 
have habitable quarters. 


In his welcome address, Mr P. N. Haksar, chairman of the institute, 
regretted that scientists in the country did not seem to have a sense 
of direction or purpose. 


The institute's president, Mr Subimal Dutt, conferred Ph.D. degrees on 
seven persons. Twenty-seven students received the Master of Statistics 
while 16 received their B. Stat (Hons.). The Postgraduate diplomas in 
different subjects of Applied Statistics were conferred on 53 students. 
Two received associateships in documentation while nine candidates were 
given the statistician's diploma. 
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INDIA 


SMALL INDUSTRIES OPPOSE HIKE IN STEEL PRICES 


New Delhi PATRIOT in English 25 Apr 80 p 5 
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INDIA 


SEA HARRIER JETS BOUGHT FROM BRITAIN 
Karachi MORNING NEWS in English 12 Jun 80 p 4 


{Text} London, June 1l--India has placed an order for eight Sea Harrier 
jets from the British aerospace and becomes the first navy outside Europe 
to operate VStol fighters at sea, it is learnt here, 


The initial contract covers the supply of six single seat Sea Harrier FRS 
MK51 aircraft, two two-seat Harrier TNK-60 trainer aircraft, spares, 
support and training. The cost is believed to be substantial. 


Delivery of the new aircraft will commence in 1983--and they will operate 
from existing ships, according to an announcement by the British aerospace, 


The multi-role Sea Harrier is the world's only maritime jet VStol weapons 
system. The Spanish navy has been operating its Matadors at sea since 
1977, but the Royal British Navy was the first to operate the aircraft, 
The operational advantages of VStol at sea have been further enhanced by 
the invention of the Ski Jump--a curved ramp easily fitted to a ship's deck 
which enables a Harrier to take off with a larger warload, in a shorter 
distance and in great safety. 


The new contract by India with the British Aerospace Aircraft Group is 
part of her programme to modernise its defence forces. 


Besides this the Indian Air Force is to be modernised under a new collab- 
oration agreement with the Soviet Union. 


India is due to acquire AN-32-medium transport aircraft and MI-8 helicop- 
ters from Moscow in the near future. The prospect is also held out that 
India will start manufacturing the MIG-23 aircraft. 


India is already building MIG-21 and an advanced version of the same 
aircraft at three Soviet-aided plants, Although the Indian government 
claims that its space programme is ostensibly for peaceful purposes, it 

is widely acknowledged to have military applications, and the Soviet Union 
has given her assistance in this regard. 
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Kiran Export 


Another report from New Delhi said that India has initiated negotiations 
with several countries to sell the Hindustan Aeronautics Limited built 
Kiran military jet trainer, 


According to reliable sources, negotiations are in the final stages at 
least with one African country and the first batch of this aircraft is 
expected to be exported within the next few months. The export model will 
include some sophisticated navigation aids, 


Kiran is the basic jet trainer with the Indian Ai. Force primarily being 
used at its training academy at Hyderabad, Having a side-by side seating 


capacity for two, it has been used for training bu.« of the IAF jet pilots 
in the last 10 years, 


Sources said that a Latin American country had also shown interest in this 
aircraft but it would be too early to predict the outcome, 


Later the Indian Navy also acquired this aircraft to train pilots for the 
aircraft carrier vikrant. Some of these pilots are to fly the sophisti- 
cated British aero-space-built Harrier jump jets which can take off and 
land vertically, 


Sources said that the latest model of the Kiran had substantially improved 


performance with more thrust and longer range than the original Kiran 
market. 


It was this version which was being considered for export, 
In times of hostility, the Kiran jet trainer can be easily converted for 


air defence role as it carries two 8,62 MM machine guns and four underwing 
harpoints. In such cases, only one pilot will be at the controls.--PPI 
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INDIA 


BRIEFS 


CALCUTTA PORT CONDITIONS--At the conference of the Calcutta regic x) com- 
mittee of the Shipping Employees Federation of India on Friday, 
resolution was adopted expressing concern at the deteriorating c \ ition 
of Calcutta port and Haldia dock. The resolution stated that the aaviga- 
bility of Calcutta and Haldia was dependent on availability of water from 
Farakka. The meeting regretted that the agreement with Bangladesh on 
sharing water from Farakka had not kept in view the draft problem of the 
Hooghly-Bhagirathi channel. Mr Krishnapada Ghosh, Labour Minister, con- 
gratulated the delegates for holding the first conference of the Federa- 
tion in Calcutta. He said that a united struggle of shipping and port 
employees was necessary to realise the demands for increased wages and 
other facilities. Mr A. Mukherjee, General Secretary, in his report 
referred to the efforts of the Calcutta committee to set up an all-India 
federation. [Text] [Calcutta THE STATESMAN in English 26 Apr 80 p 14] 





WEST BENGAL OFFICIAL DIES--Mr Prasanta Sen Deputy Director in charge of 
Rural Information, West Bengal Government died of a heart attack at SSKM 
Hospital in Calcutta on Wednesday. He was 56. He is survived by his wife 
and a son. Mr Sen joined State Government service in 1944 and became 
Deputy Director of the Information Department in 1976. [Text] [Calcutta 
THE STATESMAN in English 25 Apr 80 p 16] 


NEW TRADE FAIR HEAD--New Delhi, April 23.--Mr Mohammed Yunus, who was 

Mrs Gandhi's special envoy during the Emergency has been appointed chair- 
man of the Trade Fair Authority of India. Mr Yunus was its chairman till 
March 1977. TFA was set up in 1975 as a high-powered body with the twin 
objectives of developing an effective international trade fair set-up 

for promoting foreign trade as well as for projecting abroad a dynamic 
image of India not only as a viable exporter, but also as a country with 
developed industrial capability based on modern science and technology. 
The Government is now trying to revitalize the Authority. The appointment 
of Mr Yunus is said to be the first step in this direction. [Text] 
[Calcutta THE STATESMAN in English 24 Apr 80 p 7] 
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LENLN BIRTHDAY CELEBRATION--Bombay, April 23: Public meetings organized 
by political, cultural and trade union bodies marked the 110th birth 
anniversary of Lenin celebrated here yesterday. The CPI leader, Mr B.S. 
Dhume, told a gathering at the Soviet House of Culture that Lenin's 
formulations about the role of the working class in the establishment of 
a socialist society were valid for all countries. The Soviet vice-consul, 
Mr V.I. Mantourov, said one of the first decrees Lenin issued as head of 
the Russian government was on peace. The Soviet people had lost over 20 
million soldiers in the second world war. He said the Soviet Union con- 
sidered India a great friend because the Indian government could play an 
important role in the preservation of world peace. At another meeting 
held in the labour area of Madanpura, poet Kaifi Azmi released a book on 
Lenin and recited his poems along with Akhtar Rahi, Muzaffar Shahjahan- 
puri, Hameed Surti and others. Dr Fateh Tashabaev, who hails from 
Uzbekistan, spoke in Hindi on how under Lenin's instructions the first 
university was established at Tashket in Central Asia. There are now 

42 universities in Central Asia. [Text] [Bombay THE TIMES OF INDIA 

in English 24 Apr 80 p 4] 


5-YEAR PLAN PRESENTATION--Trivandrum, April 26: The sixth five-year plan 
draft would be ready by December, the deputy chairman of the planning 
commission, Dr M.S. Swaminathan, said here today. The National Development 
Council would meet in January after the publication of the daft proposals. 
The states would be able to formulate their budgets for next year after 
the draft proposals were published and discussed, he told a meet the 
media programme of the Press Club. The major thrust of the plan, he said, 
would be the development of the weaker sections of society with special 
emphasis on providing more employment opportunities. Women and Harijans 
would come in for favoured treatment under the programme of self-reliance. 
Dr Swaminathan was happy that Kerala, Andhra Pradesh and Maharashtra had 
set up selence and technology department and commended this example to 
other states. This department, he said should not confine its activities 
to problems already identified but work on developing problems besides 
anticipating the impact of developing situations. In Kerala, the cultiva- 
tion of cocoa was a new attempt. But its impact on the market and produc- 
tion had not been sufficiently understood, he pointed out. [Text] 

[Bombay THE TIMES OF INDIA in English 27 Apr 80 p 9] 


DINESH SINGH SWITCH--New Delhi, April 26 (PTI): Mr Dinesh Singh, a former 
external affairs minister, who had switched over his loyalty to the Janata 
Party, has joined the Congress (I). Mr Dinesh Singh unsuccessfully fought 
the 1977 Lok Sabha election on the Congress ticket. Later, he joined the 
Janata Party and was elected to the Raiya Sabha. His term expired on 
April 2. [Text] [Bombay THE TIMES OF INDIA in English 27 Apr 80 p 9] 
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MISSION TO MEXICO--An industrial mission sponsored by Association of India 
Engineering Industry (AIEI) will vieit Mexico in August this year to dis- 
cuss specific projecta for cooperation at industry level and also to eatab- 
lish contactea with the National Industry Association of Mexico, reports 
UNI. This waa decided at a meeting between ALEI and the visiting Mexican 
Industrial Development Miniater, Mr Jose Andreas Oteyza on Wednenday, 

The Mexican Mintater said his country had launched a plan aimed at an 
industrial growth rate of 8 to 10 percent. India had been identified as 
one of the countries to which Mexico could Look forward for support in 

thia effort. The sectora identified at the meeting for Indian participation 
and danintanece in Mexico include ofl, gas, petro chemicala, fertilizers, 
steel, power, minding, tatlwaye ead capital goods taduatrten, [Text] 

[New Delhi PATRIOT in Engliah 24 Apr 80 p 8) 


NEW ASTRONOMY UNIT=-New Delhi, April 25: A new positional astronomy 
centre will be inaugurated in Calcutta tomorrow. Till now, the Indian 
meteorological department had maintained a small unit within the premises 
of ite Caleutta office for preparing the nautical almanac ai? rashtriya 
panchang. Accurate information on the position of celestial bodies and 
stellar constellations is increasingly used for navigation by aircraft and 
ships. One of the objectives of the positional astronomy centre will be 
to achieve self-reliance by Indian scientists in this important area. 

The nautical almanac was hitherto reproducing information and data pub- 
lished by che Royal Greenwich Observatory in the UK. Scientists at the 
centre have already commenced computations of certain stellar constella- 
tions independent of the British publication. This is achieved by the 
help of third generation computer facilities now available in the meteor- 
Ological department. In the next few years the department expects to 
bring out its own publication of the Indian astronomical ephemeris and 

air almanac, without reproducing the computation of the British publica- 
tion. This will save the country considerable foreign exchange. 
Scientific guidelines for the positional astronomy centre will be provided 
by a standing advisory committee under the chairmanship of Prof K.D. Abhyan- 
kar, an astronomer from Osmania University. The centre, with a staff 
complement of 35 scientists and te \micians, is directly under the director- 
general of meteorology. [Text] [Bombay THE TIMES OF INDIA in English 

26 Apr 80 p 13] 


SWEDISH AID=--New Delhi, April 25: Sweden has agreed to contribute Rs 3.5 
crores for financing the UNICEF-assisted rural water supply programme 

in this country. The special Swedish assistance will enable the UNICEF 
to extend its programme. The money will be utilised to buy eight to ten 
drilling rigs, to install four gravity systems in hill areas, to provide 
hardrock and alluvial areas with hand-pumps and to train staff in water 
services maintenance. A formal agreement on aid was signed here today 
by the ambassador of that country, Mr Lennart Finnmark, and the visiting 
executive director of the UNICEF, Mr James P. Grant. Senior officials of 
the works and housing ministry were present at the signing ceremony. 
[Text] [Bombay THE TIMES OF INDIA in English 26 Apr 80 p 13) 
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MARXIST TO PRCe=The management of the PEKING REVLEW hae invited Mr Saroj 
Mukherjee, editor, GANASHAKTI, the CPI(M)'sa daily organ, and hia wife Mra 
Kanak Mukherjee, M.P., to vieit the People's Republic of China for three 
weeks. They will leave for Beijing in the firat week of May. Thiae ie the 
firat time that a CPI(M) leader hae been invited to visit China. In the 
fifties, Mr Jyoti Basu and other leaders of the undivided Communist Party 
of India were invited to China, Laat year, Mr Jyotirmoy Bosau, a CPI(M) 
M.P. visited that country ae a member of the Kotnia Memorial Committee. 

Me Mukherjee who ia also a member of the party's central committee, said 
on Thuraday that he had been tnvited not as a party leader nor aa a 
journaliat but aa an tndividual. tInvitationa to individuala waa the pattern 
How agreed upon by both Indla and China. The clearance for the vislt 

came from the Unton Government on Wedneaday, [Text] [Calcutta THE STATES- 
MAN in English 25 Apr 80 p 9) 


NORTHEAST PLANNING=-Shillong, April 19: The North-Eastern Council will 
formulate L5=-year perspective plane for the development of agriculture, 
road communication, power and minerals. The plane will be formulated on 
the basis of studies conducted at the instance of the council by the 
authorities of various states and Union territories of the region. Accord- 
ing to an official press release, a master-plan for the road sector has 
already been formulated, It is envisaged that by 1995, adequate power 
will be generated to provide electricity to all parts of the region and 
also to supply power to other parts of the country. [Text] [Bombay 

THE TIMES OF INDIA in English 20 Apr 80 p 5) 


COSTLY INDIAN SHIPS--New Delhi, April 19: Ships made in Indian shipyards 
are costlier than those bought abroad. Although the government would like 
to bring down the price of Indian ships, it does not yet know how to 
achieve this objective, "We are contemplating measures to make our ships 
less expensive but | cannot disclose anything on this," Mr A.P. Sharma, 
Union minister for shipping and transport, told a press conference here 
today. The minister underlined the need to develop inland water trans- 
port in a big way. A Rs 38.18-crore scheme had been prepared for this 
purpose. The government was undertaking a hydrographic survey of 10 rivers 
to study the feasibility of using some sections for this purpose. Two 
lines that were almost clear were Allahabad-Calcutta and Buxar-Patna. 

To encourage the sailing vessels industry, the government was reducing the 
rate of interest on loans granted to states for disbursement to the indus- 
try from 10.5 percent to 5.25 percent, Mr Sharma said. [Text] [Bombay 
THE TIMES OF INDIA in English 20 Apr 80 p 9] 


INDO-SOVIET MEDICAL RESEARCH--Moscow, April 19 (UNI): Indian and Soviet 
scientists will jointly conduct research in various disciplines of medicine 
such as viral diseases, opthalmology, medical parasitology, tropical medi- 
cine and oncology (study of tumour). Reporting this, Soviet news agency 
TASS said a protocol on cooperation in the field of health and medicine 

was signed between the two countries here yesterday. The protocol also pro- 
vides for exchange of medical and technical information between the two 
countries. An agreement on behalf of India was signed by the health secre- 
tary and president of the All-India Institute of Medical Sciences, Mr Kripa 
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Narain, who is leading the high-level delegation, and Prof V, Ramalinga 
Swamy, director-general of the ICMR, For the Soviet Union, the agreement 
wan signed by Mr D.D, Benediktov, deputy minister of health, and Mr A,S, 
Paviov, chairman of the medical council of the USSR, [Text] [Bombay 
THE TIMES OF INDIA in English 20 Apr 80 p 15) 


ALD TO SCHEDULED CASTES=-The need to mobilise all available resources to 
support the spectal programmes for the welfare of Scheduled Castes waa 
onphasained in New Delhi on Saturday by acting Deputy Chairman of the 
Vitwotoy Comminnton M8, Swamtnathan, reporte UNE, De Swaminathan wan 
vddrossing a high=level meeting of representatives of Staten, Union Terrl- 
tortes, Central Ministries and other agencies concerned with the programmes 
for the improvement of the conditions of Scheduled Castes, The meeting wae 
convened by the Planning Commission to discuss the special component plan 
for Scheduled Castes and a strategy of development. Dr Swaminathan said 
the Centre had already decided to provide additional Central assistance 

to the tune of Re 100 crore to support the special programmes for Scheduled 
Castes so that no time was lost in implementing them. The Deputy Chairman 
said all resources, including inatitutional finance, should be mobilised 
for improving the quality of life of these underprivileged sections of the 
community and launching a self-reliant economic growth pattern. [Text] 
[New Delhi PATRLOY in English 20 Apr 80 p 4) 


PROPOSED SEMINAR WITH L[RAQ--Visiting Iraqi Minister of Oil Tayeh Abdul 
Karim, who called on Union Commerce Minister Pranab Mukherjee on Friday 
night, has suggested a seminar on India's trade with Iraq to appraise the 
the agencies on both sides dealing with exports and imports, of their pro- 
cedures, delivery systems, shipping, packing and other conditions of trade. 
Welooming Che suggestion, Mr Mukherjee sald auch a seminar would help arean 
in which trade between the two countries could be expanded and identified, 
india has a most favoured nation trade agreement with Iraq which is one of 
India's major trading partners in West Asia. Indian imports from Iraq in- 
creased from Rs 332.12 crores in 1977-78 to Re 583.19 in 1978-79. However, 
the Indian exports fell marginally from Rs 51.17 crores in 1977-78 to 

Rs 47.05 crores the following year. In March, India organised an exclu- 
sive exhibition in Baghdad for its chemical and engineering products. The 
main Iraqi exports to India are crude oil, sulphur and urea. [Text] 

[New Delhi PATRIOT in English 20 Apr 80 p 6] 


HARYANA YOUTH CHIEF--New Delhi, April 21: Mr Venod Sharma, general secre- 
tary of the Indian Youth Congress, was today appointed president of the 
Haryana unit of the Youth Congress following the removal of Mr Shiv Kumar 
Agarwal from the post. The step was taken soon after the Haryana unit 
had held a convention at Hissar recently and criticised the state Con- 
gress(I) leadership. Obviously the central leadership of the youth 
Congress did not approve of the conduct of the state unit, which had the 
backing of the former defence minister, Mr Bansi Lal, and his son, Mr 
Surinder Singh. The appointment of Mr Sharma is only an interim arrange- 
ment, but it has brought out clearly the fact Mr Bansi Lal has fallen out 
of favour of the Congress(I) high command. [Text] [Bombay THE TIMES OF 
INDIA in English 22 Apr 80 p 7] 
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RULING ON PRIVATE MINES--New Delhi, April 16. The Supreme Court has made 

it clear that there will be no more sanction for any court in India to 
appoint a receiver for or otherwise permit extraction of coal or coking 

coal by private agencies. "It has been mentioned on more than one occasion 
in this court that interlocutory orders have been passed, receivers have 
been appointed by civil courte including High Courte and illicit working 

of mines ia going on, the court said in ite judgment on Friday vacating all 
interim orders forthwith, The court diemiased the writ petitions filed by 
workmen who maintained that they had been thrown out of employment on 
account of the 1976 Act prohibiting coal mining by private agencies, In 
thelr petitions, the workere said that they had been discriminated againaet 
and on that score the law ta ‘violative of Article 14." The court said 

the petition te a "kind of litigative puppetry,” the illicit mine exploiters 
being the puppeteers and those who figure as worker-petitioners the puppets." 
~PTL. [Text] [Madras THE HINDU in English 17 Apr 80 p 6) 





CANADIAN LOAN--Ottawa, April 24.--Canada will provide India with $25 
million development loan for farm credit, Mr Michel Dupuy, president 

of the Canadian International Development Agency, has announced, reports 
PTL. The loan is intended to finance small-scale irrigation and crop 
diversification projects and will be canalized through the Agriculture 
and Refinance Development Corporation of India. The amount will be used 
to help farmers dig wells, irrigate their fields, and raise poultry sheep 
or pigs. Other activities eligible for credit will include dairy farm- 
ing, rural electrification, fisheries, forestry, soil conservation, 

land reclamation, purchase of camel carts to transport crops to the market, 
and the adoption of gobar-gas plants to convert organic waste to fuel 

and fertilizer. Canada's contribution of $25 million is part of a much 
larger effort by the international community to help build a two-year 
programme called ARDC III which will involve about $1 billion in farm 
eredit. The World Bank's International Development Association will 
provide $250 million but most of the balance will come from Indian 
sources. Nearly 50% to 60% of the overall scheme will be earmarked for 
the lowest income groups, and the balance for regions where agriculture 
is still lagging. [Text] [Calcutta THE STATESMAN in English 25 Apr 80 

p 9] 
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INDONESIA 


FRENCH MINISTER OF ECONOMIC AFFAIRS ENDS VISIT 
Four Subjects Discussed 
Jakarta KOMPAS in Indonesian 16 Apr 80 p 2 


[Excerpts] Jakarta, KOMPAS--French Minister of Economy Rene Monory, who has 
been visiting Indonesia for three days, stated on Tuesday afternoon [15 
April] that he had discussed four subjects. Later that afternoon he flew 
directly back to Paris. 


The four matters which he discussed were: first, France hopes that Indo- 
nesia will be able to use a French rocket to launch its communications 
satellite in the near future. Secondly, France will increase its cooperation 
with Indonesia in the field of nuclear energy for peaceful purposes. Thirdly, 
it is hoped that France can provide shipping assistance to Indonesia in the 
near future. Fourthly, France will provide financial assistance for agricul- 
tural development in Indonesia. 


Minister Monory had delivered a private message from French President Giscard 
Valery d'Estaing to President Soeharto, so that friendly relations between 
France and Indonesia might become closer. The French Embassy in Jakarta 
states that the role which is played by Indonesia in creating a position 

of balance in Southeast Asia makes this country into a “Pole of stability in a 
region in which France and other European countries must be present." 


In the bilateral relations of the two countries, Minister Rene Monory de- 
clared that these had developed quickly over the last several years. The 
volume of trade between Indonesia and France had increased from 270 million 
French france (RP 41.538 billion) in 1970 to 1.7 billion French francs 

(Rp 261.538 billion) in 1979. Meanwhile, French trade with ASEAN had in- 
creased from 4.5 million French francs in 1974 to 9.0 billion French francs 
in 1979. 


Last year a French agreement for aid to Indonesia was signed of about 1.2 
billion French francs for the following projects: Cengkarent airport, 
the geothermal electrical energy program at Bukit Asam, and the high ten- 
sion network in Java. 
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Minister Rene Monory informed Indonesia that in the future France will 
provide new financial assistance which will give priority to the fields 
of nuclear research, maritime communications, and satellite telecommunica~ 
tions. 


Airport Financing 
Jakarta SINAR HARAPAN in Indonesian 19 Apr 80 pp 1, 12 


{Text} The Indonesian government will give a large role to France in 

the construction of the new international airfield at Cengkareng, in view 
of the readiness of that country to provide credits for the financing of 
that development project. According to the ASIAN WALL STREET JOURNAL, 
Indonesian and French officials have signed a loan agreement for the financ- 
ing of a portion of the project valued at $350 million. French sources 
which are in the delegation of the French Minister of Economy, who is now 
visiting in Jakarta, say that France will provide a loan of $55.7 million 
(240 million French francs). 


This credit is the first portion of a loan package amounting to 900 million 
French france from the French government, which is guaranteed by export 
credits from last year for the construction of the airfield. 


The broadening and increase in French credits is reported to have depended 
on an Indonesian decision to entrust construction and other engineering 
contracts to French enterprises or their Indonesian partners. 


French Minister of Economy Rene Monory and other French officials stated 
that France has also offered other soft credits to help projects which are 
being planned or for the purchase of equipment in various areas. 


These sources state that in the above-mentioned soft credit terms are 
included: about 300 million French francs for the construction of a nuclear 
research reactor in Indonesia, a credit for 350 million French francs for 
the expansion of the phosphate fertilizer factory in Gresik, a credit for 
about 50 million French francs for Ariane rockets which will Launch the 
Indonesian telecommunications satellite, and financing for the purchase of 

a number of patrol ships and tugboats for "search and rescue" operations. 


The availability of financing by France for these purposes has been re- 
ported to have been submitted to high Indonesian officials in their dis- 
cussions while the French officials were in Jakarta. 


The first stage of the construction of the airfield at Cengkareng will 
involve construction fo the main runway of 2,200 meters in length, a second 
runway, and a terminal for passengers and freight. 
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French companies are reported here to be actively engaged in competition 
to become the general contractors of this development project. 


Tenders for the project will be opened next month, and the designation of 
the winning firm, it ie believed, will be made public after the middle of 
the year. 


Four prospective main contractors who are competing to obtain facilities 
for the Cengkareng project are the following: Dumez Enterprises, Entre- 
prise Bouygues Travaux Publics, and a consortium of Spie-Batignolles, Inc., 
Fougerolles, Colas, and Saint-Rapt Brice. 
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INDONES IA 


SEPARATIST LEADER SURRENDERS IN IRIAN JAYA 
Jakarta KOMPAS in Indonesian 23 Apr 80 pp 1, 12 
{[Article: "Free Papua Movement Leader Marthin Tabu Invited to Jayapura" |] 


[Excerpts] Biak, KOMPAS--Marthin Tabu, who calls himself "President of 
the Free Papua Movement [Gerakan Papua Merdeka]," on Saturday, 19 April, 
was successfully "invited" back to Jayapura from the border area. This was 
the result of a "discussion" which was held by the regional Special Branch 
of Military Region XVII/Cenderawasih, under the direction of the Assistant 
for Intelligence, LTC Soetarno, and six other members of the armed forces, 
including three members of the Saudi Yudha unit (RPKAD) [Army Commandos]. 


The commander of Military Region XVII, BG C I Santoso, stated in Biak on 
Tuesday [22 April] that "Operation Discussion" took place about 0800, 
Eastern Indonesia Time, in the subdistrict of Waris in the area of the 
border with Papua Niugini. Prior to that, there were various efforts to 
establish human contact through several persons close to Marthin, such as 
Alex Dere (Commander of the Jayawijaya unit and number two leader of the 
Free Papua Movement), Mathias Tabu (younger brother of Marthin), and Frans 
Leo. These persons previously had been successfully won over by the 
regional Special Branch. BG Santoso called the operation against the 
leadership of the GPL [Illegal Rebel Movement] a “Smiling Policy." Mean- 
while, LTC Soetarno stated that the conversations were only successfully 


held on 19 April after meeting with failure several times. Long before that, 


on 25 March, Marthin in fact had agreed to a proposal for a discussion. 


Alex Dere, who acted as spokesman for Marthin, after consulting several times 
with LTC Soetarno, agreed to come to Jayapura, bringing a letter from Marthin. 


The letter, among other things, agreed to the holding of a discussion. 
Meanwhile, in a meeting with BG Santoso in Jayapura, Alex Dere received 
several clarifications of policy regarding the attitude of the government 
of the Republic of Indonesia regarding the GPL. 
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In subsequent developments Marthin stated he agreed with the holding of a 
discussion on 15 April. But this plan failed because Marthin wished it to 
be held only on 16 April. Clearly, the plan for a discussion on that day 
also did not turn out, although, at that time, Marthin was already in the 
vicinity of Waris. His purpose was to check whether they were trodps of 
the Indonesian Armed Forces there, and so forth. It was only after he knew 
that the situation was truly secure that he again sent a representative to 
state his readiness to enter a discussion on 19 April at 0800 Eastern 
Indonesian Time at Waris. 


On the day already determined LTC Soetarno came to the place for the dis- 
cussion, where Marthin was already waiting. For the time being three 
members of the Special Branch waited some distance off. Soetarno himself 
previously did not know which one was Marthin Tabu. It was only at the 
meeting place that he was introduced to Marthin Tabu, who was reported to 
have killed two Indonesian Air Force pilots and to have taken as hostages 
the commander of the military district [KOREM] and the Chairman of the 
provincial assembly of Irian Jaya. 


While firmly grasping the hand of Marthin Tabu, Soetarno said, "Today you 
are also expected by the commander in Jayapura, and it would be better for 
us to go to talk there." Knowing what was happening to him, Marthin then 
turned over his weapons to LTC Soetarno, while saying, "All right, sir. I 
trust in God and I want to go to Jayapura." 


A Bell helicopter and a BO-105 aircraft had been made ready in Aros, about 
a half hour's flight from Waris. In a short time they arrived at the place 
indicated and immediately thereafter the leadership of the GPL took off, 
There was no reaction at all from the people of the vicinity. 


At first it was intended for him to be flown straight to Angkasa (Jayapura), 
but seeing that Marthin did not seem to be comfortable in the aircraft, 
finally it was decided to fly to Sentani. From there they went by road to 
Jayapura. They went to the home of LTC Soetarno who, truth to tell, was 
still nervous. 


According to Soetarno, up to this point no statement had been obtained at 
all from Marthin Tabu regarding his movment. He himself, up to this time, 
did not wish to ask any questions at all of Marthin, wishing to give Marthin 
freedom to feel truly free and secure. 


Marthin promised Soetarno he would bring down all of his followers. On 
the first day after the conversations in Jayapura Marthin wrote three 
letters, which were carried by a special courier. One was to his wife, to 
whom he said that the situation was good and that conditions were positive. 
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He sent a gift for his children in the form of food, milk, and so forth, 
which was purchased by the Special Branch. The second letter was to his 
commander, Alex Dere, asking him to remain in place as usual and not to 
undertake any movements. The third letter was to another leader of the 
movement. On the second day he wrote a letter to his younger brother, 
Mathias Tabu, in Yames village (where he came from), asking him to tell 
the people of the area that he had gone to Jayapura, not because he was 
forced to do so by anyone, but out of his own desire to do so, 


5170 
CSO: 4213 





INDONESIA 


MUTUAL SUSPICIONS OF GOVERNMENT, MOSLEM COMMUNITY 
Jakarta KOMPAS in Indonesian 21 Apr 80 p l, 9 


[Excerpts] Minister of Religion Ratu Alamsjah believes that past mistakes 
by the Moslem community have oriented Islam more towards politics than 
religion. As a result, since the crushing of the Darul Islam/Indonesian 
Islamic Army revolt, the Moslem community has been suspect. Thus, many 
among them are afraid or embarassed to profess to be Moslems, and, in par- 
ticular, to perform religious ceremonies. 


The minister expressed this opinion on various occasions during his working 
visit to North and Central Sulawesi last week. 


According to Alamsjah, the most obvious suspicion involves Pancasila. The 
government suspects the Moslem community is anti-Pancasila, while the Moslems 
suspect that religion will be "Pancasilized." It is evident that the govern- 
ment will not do that, and will not "Pancasilize" religion. 


The most obvious example of government suspicion recently is the requirement 
that Moslem missionaries must obtain licenses before preaching. This made 
every missionary inclined to attack the government. When the ban was finally 
canceled, the missionaries’ attitude improved. But they are aware that if 
they later mix politics in their preaching, the ban may reemerge. We hope 
this does not happen. The mosque is not the place for political talk. The 
minister reminded students at the Religious Teacher Training School/State 
Islamic Institute that he was not forbidding them to study politics, but 

to avoid playing political games. 


Persons of other religions do not want to debate theological problems, 
because they cannot be decided. 


"I'm not against foreign missionaries, because we are building Pancasila," 
Alamsjah told a Menado journalist at Sam Ratulangi Airfield before returning 
to Jakarta. 


According to minister Alamsjah, “only Indonesians can build Pancasila, not 
foreigners. They can possibly form a good religious community, but it is 
not yet certain that they can be good citizens." 
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On several occasions, the minister met with department of religion employees, 
and asked them to work to change the image of the department. 


He acknowledged that in the past, the department had always been regarded 
as exclusive, This came about because the previous government had divided 
the department. 


Speaking harshly, the minister noted on several occasions that he regretted 
the attitude of a certain high national official who stated that the creation 
of a department of religion was a great blunder of the government at the 
onset of Independence. According to the minister, the official had made 
those remarks to a governor in Sumatra recently. 


"I pity that official; it would be better if he followed Pancasila, and 
avoided secular thinking along the lines of Karl Marx," the minister said. 
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INDONESIA 





ASEAN FOOD TEAM FINDS CONFLICTING DATA 
Jakarta KOMPAS in Indonesian 22 Apr 80 pp l, 9 


[Article: "Chairman of ASEAN Food Research Team: There Is No Certainty 
Regarding Indonesian Food Production Figures and Requirements" } 


[Excerpts] Yogyakarta, KOMPAS--We do not yet know what are reliable fig- 
ures on the production of food and how lagge are the clear requirements of 
the Indonesian people. Some figures which are circulated by various kinds of 
government bodies clearly do not fit together. It appears that they 

"take" in each other's notes which are most advantageous to them. All of 
this makes projection as well as the manner of projection of food require- 
ments that much more difficult. 





Leaving aside foodstuffs, reliable figures regarding the other, strategic 
agricultural products such as rubber, copra, and palm are also poor. 

"So it is not surprising that we often encounter confusion between state- 
ments of production which is improving, only to be followed a little time 
later on by shortages in the market!" This was stated by Dr Dibyo Prabowo, 
an expert in agricultural economics of the University of Gadjah Mada. 


Speaking with KOMPAS on Saturday [19 April], Dibyo Prabowo, who at pre- 
sent is leading an ASEAN team concerned with food requirements and supply 
research, as well as the production of strategic agriculture, declared, 
"But this fate affects not only Indonesia. Even our neighbors, with some 
variations, are experiencing similar conditions." Many figures and data 
regarding production and requirements are difficult for the experts to 
determine which are the most reliable. 


The ASEAN team concerned with food requirements research and production 
of strategic agriculture will be engaged in this task for two years, with 
funds from the FAO but responsible for its work to ASEAN COFAT (Committee 
on Food, Agriculture, and Forestry). As chairman of the team, Dr Dibyo 
Prabowo (Indonesia) has been elected, with Dr Antiporta (Philippines) as 
deputy chairman. They must coordinate the work of a number of experts on 
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the team, drawn respectively from the ASEAN states. So far, the tean, 

which has been working for six months, has been able to decide on the manner 
of calculation and the standardization of data, as well as the figures which 
will be required in the future. 


According to Dibyo, they must attempt to obtain three things from each 
ASEAN state. That is, the totality of the data regarding food and the 
production of strategic agriculture must be accurate, trusted, and have 
continuity. Therefore, the task of the team, among other things, is to 
investigate and determine which are the figures which can be used and which 
must be disregarded. "Because what is the use of looking at figures giving 
an impression of a projection, if finally it is proved that they are in 
conflict with the facts?" 


When this task is completed, ASEAN will have reliable data regarding their 
food requirements and the level of production, as well as the same data 
for the respective member states. With this data a projection can be pre- 
pared for the period up to 1985 which will be truly accurate and trust- 
worthy, without being affected by the private interests of the existing 
government institutions. 


"Through such data, ASEAN will be capable of saying a great deal to other 
countries.'' Dr Dibyo Prabowo pointed out that for certain commodities 
(food, for example) the ASEAN countries indeed can help each other. How- 
ever, for other commodities (rubber and wood) competition can also develop 
in the world market. In that context unity of presentation is required in 
facing up to prospective purchasers in Japan, America, and the countries 
of the European common market. 
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LNDONESLA 


GENERAL WIDODO COMMENTS ON HIS RETIREMENT 
Jakarta KOMPAS in Indonesian 21 Apr 80 pp 1, 9 


[Excerpts] Former Army Chief of Staff General Widodo said his retirement 
is more of a change in duties. Moreover, he has already reached retirement 
age. "My retirement is not unueual; there are no political motives in it." 


He made these remarks on the occasion of his retirement and the introduction 
of the new Army Chief of Staff, General Poniman in Medan yesterday evening. 
General Widodo noted that during the last several days, various persons 

had come to his house and asked if his retirement was sudden. "I said no; 

I knew a long time ago. It's not ashock to me." 


Drawing on his experience, General Widodo asks of the soldiers, particularly 
the junior and company-grade officers, that they be disciplined in the execu- 
tion of their daily duties. He says: "And I will pray that while you serve, 
you always remember your duty. And always remember at the moment you are 
commissioned that there will come the moment whe. you must leave the Army 
you love. And when that moment comes, I hope you will accept it graciously. 
Do not question your discharge. 


"This is particularly true when you reach retirement age. For the Generation 
of 1945 officers, this is not a new problem. But during the years before 
1985, many officers will be pensioned off. 


"Yet, do not be restless. Do not lose heart, even if you are sick at heart. 
You must guard against this, because if you are sick at heart, you will have 
a syndrome, you will long for the time you were an officer. Then, you will 

lose hope, and you will be frustrated." 


According to Widodo, many such cases can be seen in Indonesian society. 
This is very common. “But again, I remind you that when the moment comes, 
accept it gracefully and build a new life. 


"Thus, I accept my retirement. I report to the Minister of Defense and 
Security/Armed Forces Commander that I accept it gladly." 
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INDONESIA 


INTERVIEW WITH HEAD OF ‘OPERATION ORDER' 
Jakarta SINAR HARAPAN in Indonesian 22 Apr 80 pp 1, 12 


[Report on interview with Admiral Sudomo, commander of the Command for the 
Restoration of Security and Order] 


|\Excerpts}] Having gone through the phases of shock and consolidation, the 
task of "Operation Order" has now reached the escalation stage, Admiral 
Sudomo, commander of the Command for the Restoration of Security and Order 
and concurrently head of Operation Order Headquarters, told our reporter 
at his office Tuesday morning. 


"Operation Order" was launched on 16 June, 1977 when Admiral Sudomo person- 
ally made a field inspection on that particular day. The chairman of 
Operation Order Headquarters personally inspected highwayside weighing 
machines, airports and harbors. He paid impromptu calls at Customs ‘and 
Excise offices, and set in motion investigation teams which succeeded in 
screening cases cropping up in various regions, regencies and mayoralties. 
He divulged various major cases of treasury manipulations involving billions 
of rupiahs that took place in such state enterprises as Taspen and Sarinah, 
Tomang Bridge construction, Pluit housing project, etc. All these cases 
transpired during the phase period between 16 June, 1977 and 1 December, 
1977, said Sudomo. 


The following phase, running from 1 December, 1977 to 1 December, 1978, 
represented the period during which the functions and powers of "Operation 
Order" were transferred to government departments so as to develop control 
efforts. "This is what I would call the first consolidation phase, while 

the second consolidation phase ran from 1 December, 1978 to 1 December, 1979." 


The current fourth phase of "Operation Order," covering the period between 
1 December, 1979 and 1 December, 1980, involves escalation. "During this 
escalation phase, we give the ministries and regional authorities opportu- 
nities to improve their controlling functions. In this connection, all 
inspectors general are coordinated by Minister of State Sumarlin, and I 
help by holding a meeting once a month," said Sudomo. 


During such meeting, he added, “we relentlessly search the solutions to the 
problems at hand and we give the participants a feedback and materials 
derived from the secret P. 0. Box 999 (the mail drop of Operation Order for 
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public benefit), as well as resulta from our own observations,” These 
documents from Operation Order are given to the inspectors general for their 
"homework," 


Control measures will continue to escalate steadily, Sudomo said. "We 

must understand that the eradication of corruption involves various factors, 
such as mentality and insufficiency of salary, although the government keeps 
trying to overcome these difficulties." 


Even a"good" salary does not serve as a guarantee, “so we need at leaat 5 
to 10 yeare to wipe out corruption,” Sudomo said, and he hastened to add, 
"this does not mean that we are not capable of fighting corruption. That's 
not the problem." 


Asked whether the "Operation Order" Headquarters and its inspectors genera) 
already have a combined strategy to wipe out corruption, Sudomo answered: 


"Yes, we have. For instance, we strongly feel that it is necessary to 
strengthen the apparatus of the inspectorates general by adding more personnel 
and increasing their budget. The condition and position of the inspectorates 
general today are quite different from the days before the formation of 
Operation Order." 


During the past 2 1/2 years, we have studied the modus operandi of each case 
and drawn lessons from all of them. So, in facing new problems, we can 
quickly know their methods of procedure and the ways to tackle them, the 
Head of Operation Order explained. 


"We know by observation that the middie echelon is the place where big 
opportunitites for manipulations and deviations occur," Sudomo stressed. 
"I think a minister or a direct general would think twice before trying to 
play dirty." 


Showing folders containing reports from the public, Sudomo said: “Look, 
up till now we have received as many as 48,700 reports. This shows that 
the public still trusts us." 


On the average, 51 written complaints are received each day. "We read them 
carefully and classify them into four headings--corruption, abuse of office, 
illegal collection of fees and special cases." 


According to Sudomo, about 15 percent of the reports can normally be put 

to good use, as many informers prefer not to give their full names and 
addresses. "Nevertheless, we use the reports for background information. 

In line with our work system, we summon the informers to check the veracity 
of their information. Also, we investigate the accused party for confirma- 
tion of the accusations." 


Finally, Sudomo divulged that since the launching of Operation Order 2 1/2 
years ago, the authorities have taken appropriate measures against 6,000 
government officials. 
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INDONESIA 


ARMED FORCES IN LARGEST MILITARY EXERCISE 


Objectives Described 


Jakarta PELITA in Indonesian 28 Mar 80 pp 1, 7 


[Excerpts] The first phase of the 1980 armed forces exercises begin today 

in the vicinity of the South China Sea. The purpose of the drills is to 
eiisure and improve the preparedness of the Armed Forces Operations, particu- 
larly the Territorial Defense Command and the National Strategic Command, 

by involving and mobilizing the forces and national defense potential through 
creating the Total People's Defense and Security. 


These exercises are divided into two steps: first, defense exercises by 
Defense Territorial Command I; second, retaliatory drills by the National 
Strategic Command. The exercises are being carried out in the waters of 
the Natuna, Riau, Bangka and Belitung islands, the Malaca straits and the 
Sumatra and Western Kalimantan regions. 


In phase one, approximately 10 battalions will be moved by air and land in 
order to protect vital projects and installations that might directly or 
indirectly be a target for the enemy, (sabotage etc.). 


In phase two, there will be three kinds of operations: Air Traffic Opera- 
tions, dropping troops from the air; Air Mobility Operations, using helicop- 
ters; and Amphibian Operations, Marine/Navy troop landings by sea. 


Assault on Bintan Island 


Jakarta KOMPAS in Indonesian 30 Mar 80 pp 1,12 


[Text] The armed forces exercises, representing the largest in the history 
of Indonesia's Armed Forces, entered its H-day on Saturday with the launching 
of an amphibian operation on the Pasir Panjang beach, approximately 80 kilo- 
meters north of Tanjung Pinang. Abouc 3,500 personnel, including 2 mrine 
battalions, covered a 2,500 mile stretch along the shore in this operation. 
No less than 23 PT-76 amphibian tanks and 10 BIR 50 amphibian Pancers were 
dispatched from the (LST Landing Ship Tank), the KRI “Teluk Bone" and the 

KRI “Teluk Ratai." Meanwhile, 17 other navy ships carried out protective 
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and security measures in the surrounding area, Before the landing, two 
destroyer vessels, KRI "Samadikun" and KRI "Martadinata," carried out sea 
to shore firing assistance. A few minutes later, two F-86 "Sabre" and two 
OV-10 Bronco planes attacked or dropped bombs on enemy defense territory. 
The Marine troops for the amphibian operation were immediately dispatched 
from the mother ship TNI-AL Surabaya. 


The National Strategic Command had been preparing for two months prior to 
the 1980 Armed Forces Exercises. About 35 battalions were involved and the 
drills were executed on the East Sumatra shore, the Malaca Straits and the 
South China sea areas. The goal was to recapture Bintang island. The attack 
was launched from two sides; one from the north with amphibian operations 
on the Pasir Panjang beach and the other from the Southern part of Bintang 
Island with the dropping of Air Traffic Strategic Command's Battalion 

328/ Siliwangi, and Air Force paratroopers. The Strike Troop Command's 
duty was to capture the airport while Battalion 328 Linud 17 of the Army 
Strategic Command was to carry out mop-up operations in the southern part 
and move on to the north. There they would link up with the marines and 
navy at the 13 km point west of Tanjung Pinang. From there they would move 
toward the city of Tanjung Pinang. The Air Force used 4 F-27 troopships 
and 6 C-130 Hercules. As soon as the Strike Troop Command captured the 
airport at Kijang, the heavy military transport landed in a torrential rain, 


While troops moved to capture the city of Tanjung Pinang, the air mobile 
unit carrying the army paracommando regiment penetrated into the heart of 

the enemy territory. Kidnapping the enemy Commando hastened their surrender. 
The main target was the Military Region II Command Headquarters. 
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Target Ship Sunk 
Jakarta KOMPAS in Indonesian 31 Mar 80 pp 1,6 


[Text] Minister of Defense and Security and Commander of the Armed Forces 
General M. Jusuf concluded the 1980 armed forces exercises last Sunday at 
the Kijang-Tanjung Pinang airport. 


Prior to the final exercises, General Jusuf witnessed the firing of guided 
missiles Exocet-MM-38 from the KRI Korvet ship "“Fatahilah" in the South 
China Sea, approximately 50 nautical miles from the city of Tanjung Pinang. 
The target was the KRI "Pulau Roon," a mine sweeper ship, situated at a 
distance of about 12 nautical miles. With one hit on its side, the ship 
was destroyed and sunk. 


The KRI "Pulau Roon" was an old ship and was no longer in use. This Russian- 
made vessel weighs 500 tons. It was brought to Indonesia in 1962. This 

type of ship has been used in Russia since 1950. The KRI "Pulau Roon" had 
been pulled from Surabaya by the KRI SURABAY to be used as the target for 
this event. 


The minister of defense and security suggested during the closing ceremony 
at Kijang Airport that the commanders immediately schedule follow-up exercises. 
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INDONESIA 


AIR FORCE TAKES DELIVERY OF F-5 JET FIGHTERS 
Jakarta KOMPAS in Indonesian 22 Apr 80 pp 1, 12 
{[Article: "Indonesian Air Force Re-Enters Supersonic Era") 


[Excerpts] Jakarta, KOMPAS-~At exactly 0600 Western Indonesia Time on 

Monday [21 April] eight F-5 aircraft out of one squadron which had been 
ordered by the Indonesian Air Force arrived at Lanuma Iswahyudi air base 

in Madiun. Carried in giant C-5A "Gallaxy" transport aircraft, they were 
directly flown from Travis Air Force Base in the United States, stopping off 
at Guam, Hawaii, the U S Air Base in the Philippines at Clark Field, and 
then straight to Madiun. 


The matter of the landing of the "Galaxy" aircraft at Iswahyudi, which was 
previously called Maospati air base, should properly be noted in history, 
because with the arrival of the eight F-5 aircraft, the Indonesian Air 
Force has re-entered the "supersonic" era. 


After experiencing a shortage of spare parts for its formerly Russian air- 
craft, the Indonesian Air Force, over the past 12 years, could have been 
said no longer to have owned "supersonic" aircraft. This is the meaning 
of the arrival of the F-5 aircraft. That is, re-opening the supersonic 

era which the Indonesian Air Force had once known inthe past. The eight 
F-5 aircraft consist of five F-5E's (single seat) and three F-S5SF's (double 
seat for training aircraft). The remaining eight aircraft will arrive next 
July, consisting of seven F-5SE's and one F-5F. The cost of an F-5 is $6.0 
million. 


To prepare for the use of this aircraft, since last January three pilots 

and 58 Indonesian Air Force technicians have been sent to the United States. 
The three pilots are Pilot Major Holki BK (Commander of Squadron 14, Wing 
300), Pilot Major Budiharjo, and Captain Zeky Ambadar. The three were trained 
in Arizona to become instructors. Later on in Indonesia itself it is p anned 
that Pilot Captain Prihadi and Pilot Captain Lambert F. Silooy will be trained 
to become F-5 instructors. The two last-named pilots will be trained at 
Lanuma Iswahyudi air base. 
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The arrival of the F-5 aircraft also means hard work for the pilots of the 
Indonesian Air Force. Because at present there are only 12 pilots to fly 
the 16 supersonic aircraft. Ideally, there should be 16 more pilots. 
Training new supersonic pilots must be undertaken at once. 


It is planned that the eight F-5 aircraft referred to above will not be 
turned over officially by the representative of the Northrop factory until 
5 May because they must be reassembled at Iswahyudi. 


The airstrip at Lanuma Iswahyudi itself has been extended to be 3,050 m 
long, in order to service the new aircraft. Previously, it was only 
2,550 m long. To unload the new aircraft from the "Galaxy" clearly was 
not easy. It was necessary to arrange for the rental in advance of a K- 
Loader and two cranes from the Philippine Air Force. 
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INDONESIA 


INDONESIAN CONTRACTORS BUSY IN SAUDI ARABIA 
Jakarta KOMPAS in Indonesian 17 Apr 80 p 2 


[Excerpts] Indonesian trade with Saudi Arabia has increased from year to 
year. According to Dr Zainul Yasni, chairman of the Coordinating Team for 
Exports to the Middle East, who was interviewed in his office yesterday, 

one measure of this increase is increasing activity by Indonesian contractors. 
Further increases are expected. 


The first construction contract was signed on 7 September 1977 for activity 
in the mountains in Mina. However, the king of Saudi Arabia canceled the 
contract, and had the Indonesian contractors build a 20 kilometer highway 
in Taif. This project, valued at $6.2 million, has been completed. 


During the ensuing 2 1/2 years, Indonesian contractors engaged in several 

construction projects in Saudi Arabia. Dr Yasni said that the total value 
of the 10 construction projects in progress or completed has reached $180 

million. 


At present, a consortium of eight Indonesian contractors is bidding for a 
share in the construction of the King Abd al-‘Aziz military education com- 
plex. The total value of the contract is $400 million. Indonesia expects 
to get 60 per cent of the contract. Final tenders were offered yesterday, 
so that it is not yet known whether the Indonesian bids were successful. 


According to Yasni, construction of that complex will begin in December. 
However, Indonesia has already begun to assemble a work force. Some 20,000 
forms are being distributed in eight Department of Manpower and Transmigration 
Work Training Centers. 


It is expected that 7,000 Indonesian workers in 36 separate special skill 
fields will soon be screened. They will be given military training first. 
Afterwards, they will receive classroom and field training in construction 
of buildings and highways. Following this training, the work force will be 
sent to Saudi Arabia. 


Concernins the flow .f payments to Indonesian workers in Saudi Arabia, 

Dr Yasni said about $2 million in foreign exchange is transferred by bank 
each month. When direct transfers, such as individual transfers are added, 
the total is $2.75-3 million per month. 
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INDONES IA 


HOUSING GUIDELINES SEEN AS INEQUITABLE 
Jakarta KOMPAS in Indonesian 21 Apr 80 pp 8, 9 


[Article: "Dr Heinz Frick: There Is Not Yet a Housing Price Standard 
In Indonesia; Consequently, Many Are Too Wealthy to Occupy Homes Of the 
National Housing Authority"] 


[Excerpts] Semarang, KOMPAS--Many occupants of National Housing Authority 
homes are really too wealthy to live there. Although this is so, the matter 
s not their fault. Rather, it is a consequence of the lack of a housing 
price standard in Indonesia. 


According to Dr Heinz Frick, guest-instructor at the ITK (Catholic Institute 
of Technology) of Semarang, based on the regulations for prospective occu- 
pants issued by the National Housing Authority, at least 40 percent of the 
poor and those most needing help in housing on the contrary have no hope to 
rent or buy such housing. 


Answering a question of KOMPAS after a discussion concerning the physical 
aspect (construction) of the houe yuestion in Semarang some time ago, 
Heinz Frick pointed out that the population of Indonesia totals 140 million, 
with an annual increase of 2.0 percent (2.8 million people) and an average 
family consisting of 5.2 members. Therefore, we need, at a minimum, 535,000 
new homes each year, without considering the replacement of old homes which 
are deteriorated and need to be rebuilt. Of such a total about 80 percent, 
or 425,000 homes, are required to be low cost houses. 


Statistics on family financial condition (for 1976, when the National 
Housing Authority began to develop) are divided into five groups: 


a) The group below the minimum income of Rp 5,000 per month, which averages 
out at aboyt 20 percent of the population of Indonesia. 


b) The group having a minimum income of between Rp 5,000 and Rp 20,000 
per month, accounting for 50 percent of the population. 
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c) The group having an income between Rp 20,000 and Rp 70,000 per month, 
about 20 percent of the population. 


d) The group having an average income between Rp 70,000 and Rp 90,000 
per month, about 2.0 percent of the population. 


The guideline of the National Housing Authority provides that 75 percent 

of the available housing is provided for civilian state employees and members 
of the ABRI [Armed Forces of the Republic of Indonesia] of categories I and 
II, with a minimum income of Rp 30,000 and a minimum period of service of 

10 years. Some 15 percent is reserved for functionaries of state and private 
enterprises of the same level as above. And 10 percent is reserved for lo- 
cal people who have had to move because of construction. 


As a consequence of this policy, 40 percent of the poor and those without 
housing will have no opportunity to live in a home of the National Housing 
Authority. "This situation indeed is not just and is more to the benefit 

of one community group which already has obtained several special advantages," 
Heinz Frick repeated. 


In this connection the Government is undertaking the improvement of resi- 
dential areas [kampung] in the large cities through the KIP program 
(Kampung Improvement Program). An effort of this kind is intended to help 
in the improvement of existing housing, through water systems, connecting 
electricity, attaching new roofs and sides to the houses [atap baru], and 
installation of sanitary facilities. 


According to the notes of KOMPAS, foreign assistance funds which have been 
promised to provide help for the program of kampung improvement include: 
World Bank, $54 million; Asian Development Bank, $32.3 million; Netherlands 
Government, 3.5 million Dutch guilders, plus a further grant from the 
Netherlands Government for construction of drains in the city of Indramayu 
(West Java), amounting to 790,000 Dutch guilders. 


Heinz Frick commented that the KIP program is especially for the purpose 

of raising the health level in old kampung areas. However, the program can 
be dangerous, in the sense that after the improvement of the neighborhood 

has been completed, the price of homes may increase in extraordinary fashion, 
and occupants of the homes can earn a great deal of mouey by selling their 
homes, which have been improved with Government aid. They subsequently may 
move to another place, build new, simple homes, buy old houses in another 
kampung, and wait for the kampung improvement program to reach there. 
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Controlling a Portion 


The Government could prevent the development of such speculation only with 
difficulty, as long as the occupants own and control the houses which have 
been improved 100 percent. One way which could be tried is that houses 
which are improved are not controlled 100 percent by the occupants, but 

are only partially controlled. The remaining portion would be controlled 
by the Government, by issuing a mortgage through the Bank of Indonesia. 

The interest onthe mortgage would not be too high, so that those who do 

not have the resources could use such aid. As security, the Government 

and the Bank would control a certain percentage of the portion of the house 
covered by the mortgage. 


Should it turn out that this way cannot be undertaken, it would be possible 
just to increase the program of construction of simple homes, so that the 
selling price of homes would decline. At least it would become more stable, 
and the purchasers would be able to own a home in accordance with their 
respective tastes. 


Heinz Frick further discussed the results of a survey at the housing pro- 
ject of the National Housing Authority in Semarang, which is composed of 

438 row and multi-storied houses, which were built in 1975-1976. It 

was shown that of the tenants there 4.0 percent owned cars, 56 percent owned 
motor-bikes, and 25 percent had bicycles. 


Almost all residents of that place, before moving to the National Housing 
Authority project, owned or rented larger houses. On the average their 
houses covered 76 square meters, while those in the National Housing Au- 
thority project only covered 54 square meters. In terms of their desire 

to settle in the National Housing Authority project, 16 percent went be- 
cause the rents were lower; 62 percent, because they wished to own their 
own homes; 6.0 percent, because they wanted to move away from their parents; 
4.0 percent, because of the availability of electricity and water; and 12 
percent, because of other causes. 


Regarding the situation after they moved to the National Housing Authority 
project, 38 percent were content; 42 percent wanted to move to a larger 
house, 1l percent wante! to move if possible; and 9.0 percent gave no 
answer. 
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INDONES LAN 


DAHANA CORPORATION PRODUCES EXPLOSIVES 
Jakarta SINAR HARAPAN in Indonesian 24 Apr 80 p 5 


[Excerpts] Four years ago--on 5 March, 1976, to be exact--a violent explo- 
sion destroyed private houses and killed several persons. 


A rocket factory warehouse and explosives of government-subsidized Dahana 
Corporation situated in the Tasikmalaya Air Base complex exploded, followed 
by flames and earthquake-like tremors. 


This incident caused the death of 3 persons and injury to scores of others, 
while thousands of civilians’ houses around the factory were blown to 
smithereens. The magnitude of the incident was so great that operations 

of the factory were practically suspended for 1 1/2 years. 


After improvements were made here and there, Dahana Corporation resumed its 
operations on 1 September, 1977 on a reduced production capacity in the 
interest of public safety, as stipulated in a directive issued by the 
minister of defense and security-commander of the armed forces. 


The restriction of explosives production by Dahana Corporation is still 

valid in the current year of 1980, except that the countenance of the factory, 
with its perfected short-term and long-term plans, has become "clearer" 

since the March 5 disaster. This sole Air Force-owned explosives factory, 
under the name of Dahana Corporation, was founded in 1957. 


In that year, the Air Force began to pioneer the construction of rocket 
industry with the aims of fulfilling its operational needs and minimizing 
its dependency of Armed Forces' military equipment on foreign countries. 
After undergoing a scrutiny, it was decided to set up the construction in 
Menang hamlet, Kuwiran village, Dungus district, Madiun regency. In 1960 
a contract was signed between the Indonesian Air Force and Hispano Suizza 
of Switzerland for the construction of a rocket plant in what was known as 
the Menang Project. In 1963, however, the construction plan for Madiun 
was revised and changed to the air base at Tasikmalaya, and its production 
plan was expanded to include the manufacture of explosives materials, now 
known as "Dahana," on 22 October, 1966. Due to insufficient subsidy from the 
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government, the construction of the factory for the manufacture of explosives 
(dynamites and fuses) was aimed at mustering funds to help finance the 
development of a rocket plant. 


Besides, the basic materials for the manufacture of nitroglycerine dynamite 
can be utilized to make ammunition, rocket propellants and others which, if 
developed, can fulfill the military and non-military needs of explosives 
materials. 


After the promulgation of government regulation No 36 in the year 1973, 
"Dahana" explosives factory was officially transformed intoa public enter- 
prise under the direct jurisdiction of the Department of Defense and Security. 
At the time, the rocket factory, which was not yet completed, was separated 
from Dahana Corporation and its completion was carried on under the original 
name of Menang Project. This factory is now known as Menang Rocket Plant 

and it represents a central executive outfit of the Air Force. 


From outside it appears that this explosives manufacturing plant is located 
underground, its premises surrounded with well-camouflaged heaps of earth. 


"Dahana" represents the only explosive-manufacturing plant in Indonesia 
owned by the Department of Defense and Security and producing explosives 
for development purposes. According to its marketing director, Colonel 
(Weaponry) Marsudjadi, the factory's turnover in the year of 1979 reached 
3.5 billion rupiahs. 


At present "Dahana" has 228 workers and produces two kinds of dynamites 
called "Damotin" and "Geodin."” Equipped with modern and automatic machinery, 
the plant is capable of fulfilling explosives needs of government agencies, 
projects and the private sector, irrespective of quantity. 


Moreover, it can adequately produce such accessories as common and elec- 
trical detonators, fire wicks, explosive fuses, other types of explosives 
material and blasting machines. 


Due to the restrictions imposed by the Department of Defense and Security, 
the plant produces only 600 tons of explosives in a year, although its 
annual capacity is in fact 2,000 tons. "Dahana" can fulfill only 30 percent 
of nationwide needs of explosives materials, while the remaining 70 percent 
still have to be imported from abroad. According to Marsudjadi, we will 

use about 6,500 tons of explosives in 1980, and this figure will increase 

to 12,000 for the year of 1985. 
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INDONES LAN 


COMMUNICATION SYSTEMS LMPROVED IN BAST TLMOR 
Jakarta SINAR HARAPAN in Indonesian 76 Apr 80 p 1) 


[Excerpts] The development of communication systems in East Timor since 
1976°77 hae made meaningful progress both in the acquisition of funde and 
attainment of results, 


In the field of land communication, 250 traffic poste have been set up 

and 3} public transportation vehicles made available. In ti field of educa- 
tion, 30 local youngeters have been trained as traffic officers at Land 
Communication Training Center in Tegal. 


The total number of motor vehicles in Bast Timor has increased from 1235 
in 1976 to 2808 in 1979, At present, public transporte for urban and rural 
communication total 532 unite, including 200 taxis, 14 buses and 310 trucks. 


Motor roads are 1845 kilometers in length. including 450 km of siate roads, 
895 kme of provincial roads and 500 km of regency roads. 


City traffic routes serviced by public transportation vehicles are: Dili-- 
Maubise; Maline--Balibo--Batugade; Dili--Atsabe; Dili--Baucau; Baucau-- 
Viqueque; Dili--Same; and Nili--Maubara. 


In sea communication, improvements have been made in the following facilities: 
3 LOM-type vessels, loading and unloading equipment, buoys and lighthouses, 
and the addition of new equipment in the form of one tugboat and one LCM-type 
vessel, worksnop equipment, one set of SSB instrument and 25 V-type fenders. 


Since Dili was declared an open-sea harbor in 1978, there has been an 
increase in the traffic of passenger ships and freighters. Among the ships 
that berthed there included ocean-going ships from Singapore and interinsular 
vessels from Jakarta, Surabaya and Kupang. 


Furthermore, there have been local vessels from other East Timor regions 
coming to Dili in increasing number. 




















In 19/8 a total of 144 ships berthed there, and thie figure increased to 162 
in 1979, or 12.5 percent, whereas freight handled there totalled /0,289 tons 
in 1979 of an increase of 48,5 percent in comparison with the figure for 
1978, Some 6,200 passengers embark and disembark to and from ships in a 
year on the average. 


In the field of air communication, the runway at Comoro airfield, measuring 
1,400 x 30 meters, and the apron and terminal building have been rehabilitated, 
A 5e-atory control tower, complete with navigational aid equipment for avia- 
tion safety and emoothness operations has aleo been constructed, 


In 1980, the runway at Comoro airfield will be extended by 350 metera to a 
total length of 1,750 meters in order to accommodate the services of Fokker 
P-28=type planes. 


During the 1976-79 period, the postal service handled the dispatch of nearly 
J} million domestic and international letters and received an additional 6 
million postal matter. Aleo, the service sent out more than 5,000 mailbage 
and received nearly 7,000 mailbage. 


In the field of telecommunication, the Automatic Telephone Center in Dili 
city, which has a capacity of 800 connection unite, has been reactivated. 
More than 200 unite are in operation now, and since May, 1979, telephone 
communication with various cities throughout Indonesia by means of PALAPA 
satellite and tl» earth station at Dili city has been made possible and 
available. In tae meantime, telegraphic communication has been improved 
from the Morse system to the teleprinter system, according to the public 
relations office of the Department of Communications. 
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INDONESIA 


ROOM FOR IMPROVEMENT IN NICKEL MINING OPERATIONS 
Jakarta KOMPAS in Indonesian 1/7 Apr 80 p 2 


[Text] in the more than 1] years since February 1979 [sic. Should be 1969) 
that Pasifik Nikel has been operating, the great nickel potential of P. Gag, 
off West Irian, hae not yet been realized. Raka Netera, chairman of the 
Mining Team, Parliamentary Commission IV, said this to the presse on the 
basis of his observations of the Pomalaa nickel mining operations. 


It was explained that these declines and failures had drawn far greater 
attention to nickel mining enterprises, which had previously consistently 
displayed success and progress. These include the state-owned mining and 
refining enterprises, Pomalaa and P. Gebe. 


According to Raka Netera, plans for mining operations and a refining plant 
on P. Gag by February 1980 at the latest are up in the air. Capital invest- 
ment needed is very large--around $1 billion. Marketing is the key problem, 
while energy costs, which have exceeded the most pessimistic estimates, have 
not helped the marketing problem. jasifik Nikel has attempted to deal with 
this problem, earmarking $50 million for the project, but the government 
has been more than tolerant over the past 11 years. 


There are three nickel mining enterprises in Indonesia, namely, P. Gebe, 
by Aneka Tambang; Soroako mining and refining, by Inco Indonesia; and P. 
Gag by Pasifik Nikel. According to Raka Netera, only 480,000 tons (60 per 
cent) of the planned export target for P. Gebe of 800,000 tons of nickel 
ore had been achieved in 1979. According to Aneka Tambang, the target 

had not been reached due to various factors, including delay in the arrival 
of heavy machinery from Germany because of the political situation in Iran, 
the heavy rainy season in P. Gebe which hampered mining operations, etc. 
Although P. Gebe ore can be marketed to Japan, the water content is too 
high. According to Raka, it is preferable that P. Gebe exports be increased 
by improving the quality of the ore, while Pomalaa ore can be refined by 
Pomalaa, itself. In addition, there are sufficient nickel reserves in 

P. Gebe for the development of refining industry. 
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INDONESIA 


ROOM FOR IMPROVEMENT IN NICKEL MINING OPERATIONS 
Jakarta KOMPAS in Indonesian 17 Apr 80 p 2 


[Text] In the more than 11 years since February 1979 [sic. Should be 1969) 
that Pasifik Nikel has been operating, the great nickel potential of P. Gag, 
off West Irian, has not yet been realized. Raka Netera, chairman of the 
Mining Team, Parliamentary Commiseion IV, said this to the presse on the 
basis of his observations of the Pomalaa nickel mining operations. 


It was explained that these declines and iailures had drawn far greater 
attention to nickel mining enterprises, which had previously consistently 
displayed success and progress. These include the state-owned mining and 
refining enterprises, Pomalaa and P. Gebe. 


According to Raka Netera, plans for mining operations and a refining plant 
on P. Gag by February 1980 at the latest are up in the air. Capital invest- 
ment needed is very large-~-around $1 billion. Marketing is the key problem, 
while energy costs, which have exceeded the most pessimistic estimates, have 
not helped the marketing problem. Pasifik Nikel has attempted to deal with 
this problem, earmarking $50 million for the project, but the government 
has been more than tolerant over the past 11 years. 


There are three nickel mining enterprises in Indonesia, namely, P. Gebe, 
by Aneka Tambang; Soroako mining and refining, by Inco Indonesia; and P. 
Gag by Pasifik Nikel. According to Raka Netera, only 480,000 tons (60 per 
cent) of the planned export target for P. Gebe of 800,000 tons of nickel 
ore had been achieved in 1979. According to Aneka Tambang, the target 

had not been reached due to various factors, including delay in the arrival 
of heavy machine y from Germany because of the political situation in Lran, 
the heavy rainy season in P. Gebe which hampered mining operations, etc. 
Although P. Gebe ore can be marketed to Japan, the water content is too 
high. According to Raka, it is preferable that P. Gebe exports be increased 
by improving the quality of the ore, while Pomalaa ore can be refined by 
Pomalaa, itself. In addition, there are sufficient nickel reserves in 

P. Gebe for the development of refining industry. 
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According to Raka, Inco Indonesia's Soroako mining and refining enterprises 
have encountered severe technical problema which have not yet been resolved, 
forcing a fundamental revision in planning, and a recuction in plant capacity 
of 20 per cent from the original plan of 45,000 tons per year, Raka mde 
suggestions concerning three apecial problema, namely, energy, funding and 
raw material supplies. The Pomalaa project uses fuel oil for ita refinery, 
although the Larona River has great potential for hydroelectric power, 
Conatruction of a hydroelectric generator would free the nickel enterprise 

of ite dependence on fuel oil, and afford an opportunity for greater devel- 
opment. In thie regard, the government should ready large funds for expansion 
and development of the nickel industry. 


This development would also require increased atocks of raw materials, 
Aneka Tambang co.'d supply a two-fold expansion from ita concession in 
Pomalaa Weat, but if the expansion were to be greater, it would involve 
other sources of nickel ore, such as P. Gebe. It is certain that this 
could be guaranteed by integration from Inco Indonesia's Pomalaa East con- 
cession. 


In thie regard, it would not be a mistake if the government asks Inco 
Indonesia about is plans for Pomalaa East (Inco concentrates its activity 
on Soroako in Sulawesi, while its Pomalaa East concession is in Southeast 
Sulawesi, adjacent to one of the lower legs of Sulawesi). According to 
Raka Netera, if Inco Indonesia cannot provide concrete plans, it would be 
best if the concession were returned to the government, so that its wealth 
could be quickly turned to advantage. 
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INDONESIA 


AGRICULTURE MINISTER COMMENTS ON RICE PRODUCTION 
Jakarta KOMPAS in Indonesian 18 Apr 80 p 2 


[Excerpts] It ie true that Indonesian rice importe have increased each 

year. But this is not only to supplement production or meet domestic demands. 
Part of that rice (both domestic and imported) is diverted by the government 
to emergency reserves. 


Agriculture Minister Prof Soedarsono Hadisapoetro said this to the press 
just after the installation of 31 commissioners from 11 state estate companies 
in Jakarta on Thursday. 


Emergency rice stocks are important, in view of recent instability in the 
world. The volume of these reserve stocks has been increased to more than 
10 per cent of domestic rice consumption. 


According to Soedarsono, the government will try to achieve self-sufficiency 
in rice by the end of the Third Five Year Plan. In this regard, during the 
Third Five Year Plan, there have been efforts to increase rice production 
via intensification, expansion of rice cultivation, and other means. 


Answering a press query, the minister said he does not share the view of 
those who feel that government agricultural development has benefited only 
the minority of farmers who own land, while farm workers, who are in the 
majority, have not benefited. 


It was said that the increase in the number of farm workers, particularly 
in Java, is due to a too-rapid and prolonged population increase. 


According to Soedarsono, the problem of the farm worker is population. This 
problem must be dealt with, not only by agricultural development, but also 
via transmigration, family planning, etc. All of this must be pushed by the 
government. 


In his address to the 31 members of the Council of Commissioners drawn from 
ll estates, the minister said his department has drawn up an accelerated 
program of estate development for the Third and Fourth Five Year Plans. 
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The accelerated program aima at increasing eatate exporte from $1.7 billion 
in 1978 to $2.3 billion in 1983 and §5.5 billion in 1988, 


The Department of Agriculture has decided on four special efforta to achieve 
these goals, That ia, intensification, rehabilitation, expansion of acreage, 
and diversification, with the creation of nucleus estates and project manage- 
ment unite, 


Large eatates will help emall farmers via the nucleus estate program. This 
program involves various products, including rubber, ofl palm, sugar cane, 
and cotton, 


In their role as nucleus estates, large state-owned estates are responsible 
for receiving the produce of individually-owned estates for processing and 
mirketing, so that the small farmer can receive fair return, and increase 
his income, 


In addition, the large estates provide help in increasing production skills, 


supply means of production, and give working capital in the form of credits 
for increasing productive capacity. 
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NEPAL 


CONTROVERSY OVER IMPORT, EXPORT LICENSES EXPLAINED 


Bombay THE TIMES OF INDIA in English 26 Apr 80 p 10 


[Article by Mavin Kurve] 
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NE PAL 


POREST DEVELOPMENT LOAN SIGNED 
Kathmandu THE MOTHERLAND in English 24 May 80 pp 1, 4 


(Text) The International Development Association of the World Bank has 
agreed to provide development credit of US$17 million to Nepal for the 
implementation of community forestry development and training project. 


An agreement to this effect was signed in Washington, D.C. Thursday between 
His Majesty's Government and International Development Association, 


This is the first phase of a 20 year national forestry programme des.gned 
to develop community forestry in the hills and to establish forestry train- 
ing facilities in Nepal. 


The total cost of this first phase project is US $24.8 million. 


In addition to the IDA's credit, UNDP and the U.S. Agency for Internationa! 
Development are expected to provide US$6.1 million for technical assistance 
and training. Remaining US$1.7 million will be borne by His Majesty's 
Government to meet part of the local costs. 


This project consists among others, of establishment and planting of about 


12,000 ha. of panchayat forest and 40,000 ha, of panchayat protected forest 
as well as production and planting of seedling on private lands. 
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NEPAL 


INCENTIVES FOR AGRICULTURAL SECTOR STRESSED 
Kathmandu THE MOTHERLAND in English 27 May 80 pp 1, 4 


(Text) Prime Minister Surya Bahadur Thapa has stressed that in accordance 
to priority for stepping up production, immediate attention should be given 
to investment in the agricultural sector and to investment by commercial 
banks on the basis of social justice, 


Thapa was inaugurating here yesterday morning a one-day seminar on economic 
resources for the mobilisation of the Sixth Plan. 


Pointing out that small farmers had not been able to take proper advantage 
of the loans extended by the Agricultural banks, Thapa also elucidated that 
His Majesty's Government was turning towards a fundamental reorientation in 
its lore. policy so that small and medium scale enterpreneurs would derive 

a benefit from commercial banks. 


He said that since the complexity of industrial licensing exceeded the 
pooling of resources and lack of efficiency in setting up and running things 
was another obstacle as far as industrialisation was concerned, His Majesty's 
Government would soon take steps towards simplifying these procedures and 
enhancing the management skills. 





He also expressed hope that the proposed steps would have a direct bearing 
on production enhancement and that this would also help mobilisation of 
internal resources. 


Disclosing that a revised estimate of Rs. 15 billion was envisaged for the 
Sixth Plan, apart from Rs 600 million to be granted to the Panchayat sector 
and assistance of Rs. 400 million to be provided to financial institutions 
on the basis of estimated revenue savings, internal loans and additional 
inte.nal resource mobijisation as well as estimated foreign assistance, 


He said chat during the the Sixth Plan period the 4 percent annual growth 
rate of national production has been envisaged, 
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He said that since the aforesaid financial requirements could be met only 
through revenue savings and foreign grants and loans, it was necessary chat 
resources forthcoming from each source be ensured, 


Pointing out that although His Majesty's Government had been mking ample 
investments in various government corporations the resulting gains had been 
negligible and none of these organisations hed so far been able to operate 
ac a profit, he said chat in future the administrative expenditure of 
corporations should be cut and resources made available for national devel- 
opment through an effective price policy, 


Indicating that the agriculture sector could play a big role in resource 
mobilisation as it accounted for about 60 percent of national income, he 
said that implementation of a scientific tax system was an difficult as 
this sector was important. 


Stating that suggestions about the country's economic administration spring- 
ing from analysis and other sound bases would be very useful to His Majesty's 
Government, he said such suggestions emanating from the non-government 
sector would be more in tune with reality, 


At the start of the seminar, the Director of the Integrated Development 
System and ex-Finance Minister, Dr. Bhekh Bahadur Thapa, said Nepal had 
been successfully mobilizing her internal and external resources to meet 
her development requirement, 


He also stressed the need to make proper utilisation of resources in view 
of the present condition of her development projects. 


Another Director of the Integrated Development System and ex-Governor of 


Nepal Rastra Bank, Kul Shekhar Sharma said, a more original approach was 
necessary to further accelerate the pace of development in the country.--RSS 
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NEPAL 


SIXTH PLAN'S MODEST GOALS MAY NOT BE ACHIEVED 
Kathmandu THE MOTHERIAND in English 28 May 80 p 3 
(Editorial) 


(Text) Prime Minister Surya Bahadur Thapa, while inaugurating the seminar 
on financial resource mobilization for the Sixth Plan, has stressed the 
urgency of according top priority to increasing agricultural productivity 
and we are convinced it is the right thing to do at the moment, But, 
unfortunately, during the past plan period not much had been done in 
revamping agriculture which, in fact, is the backbone of the country's 
economy, What has in tact been very disappointing in the field of agri- 
culture is that the rising development expenditure has not resulted in the 
rise in the productivity. The sorry state of affairs can be attributed to 
nothing but to the ineffeciency in the utilisation of the available 
resources. Proper use of resources with foresight could have made the 
matter different. 


Prime Minister Thapa said that the revised outlay of the Sixth Plan is to 
be in the order of Rs 15 billion and that it would be met through revenue 
surplus, internal resource pooling and foreign aid. The total outlay thus 
envisaged for the Sixth Plan cannot be described as something which can 
bring about the desired change in the quality of life and thus it can be 
no comfort as far as the amelioration of the living condition of the common 
man is concerned, The projected annual four percent growth rate is in fact 
too modest a target set for the Plan period, But the only consolation one 
could take is that achievement of the projected growth rate, if at all 
achieved, should be considered a major breakthrough in the history of 
Nepal's planning because the growth rate in this country has never exceeded 
three percent. 
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NEPAL 


GOVERNMENT'S VINDICTIVENESS Li.LED 
Kathmandu THE MOTHERLAND in English 29 May 80 p 3 


[Editorial] 


[Text] Contrary to the expectation that things would fare better after 

the National Referendum, indications ere that the hopes and expectations 

of many are going to be belied. The im )«¢ handling of the post-referendum 
situation by the Government and the resulting discontent and disullusion- 
ment of more and more people with the prese: -et of administration and the 
wild behaviour of the panchas and police has ~ en contributing to creating 
a situation in which those opposed to the authoritarian style of functioning 
of panchas in power sre cto be crushed, The referendum victory should have 
enthused the panchas to serve the country and people with renewed vigour 
and spirit instead of using it to exterminate all those who reserved their 
rights to differ. 


If the Government is to be j.dg2d from what it has been doing at present, 

it can be said that its attituse, far from being reconciliatory, has been 
one of vindictiveness. Reports from different districts speak of the woe- 
ful plight of people who had actively campaigned for the multi-party system 
during the referendum, Both the administration and the panchas are reported 
to have been hounding people who had supported the cause other than that of 
the Panchayat. It is unfortunate that the panchas and the Government do not 
seem to have understood the fact that the partylessness does not in any 
sense mean the absence of dissenting voice. Such a thing has become 
impossible even in a regimented society not to talk of a country like Nepal 
where the King himself is the custodian of democracy. The Government there- 
fore should do well not to try to put the clock back, 
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NEPAL 


BRIEFS 


MAPS OF PANCHAYAT READY SOON--The National Census Map Division has begun 
to prepare the maps of village and town panchayats for the forthcoming 
national census. According to the official concerned, the maps will help 
conduct the national census scientifically. The maps will show trails, 
roads, streams and rivulets in detail within the town and village pancha- 
yats. The maps are expected to be completed within the next two months.-- 
RSS [Text] TRathmendu THE MOTHERLAND in English 25 May 80 p 1] 


MISUSE OF GOVERNMENT VEHICLES--HMG has once again decided ‘9 restrict the 
use of Government vehicles as part of its austerity drive. Similar de- 
cisions were taken several times ‘» “he past ten or fifteen years. And like 
in other fields, the decision was ~ «en only to be ignored by the 
authorities. People will be surprised if the decision is really carried 
out unlike in the past, because they know the face of the country would 
have been changed by now if umpteen number of decisions taken so far and 

so conveniently forgotten were put into practice. One of the many weak- 
nesses of the Government which is so frequently changed is the failure 

to realize that the decision-making process is as difficult as it is to 
carry it out. We can only hope--we have been doing so for many years now-- 
that a wiser government will come to power one of these days which can 
understand the implications involved in taking decision and in carrying it 
out. [Editorial] [Text] [Kathmandu THE MOTHERLAND in English 27 May 80 


p 3] 


CSO: 4220 


101 














PAKISTAN 


PLO SUPPORT OF USSR IN APGHANISTAN BERATED 
Lahore NAWA-E-WAQT in Urdu 18 May 80 p 5 
[Editeorial: "Mistakes of our Palestinian Brethren") 


[Text] Mr Sadeq Qotbaadeh, minister of foreign affaire of the lelamic 
republic of Iran, declared on his arrival io Ielamabad that as long as 
the Soviet armed forces do not leave Afghanistan, no one there can legally 
represent that country. The presence of the Russian armies in Afghanistan 
clearly indicates that Russia is ruling that country. He had said the 
same thing in his interview with the national newsagency PARS in Tehran 
before leaving for Islamabad. 


This statement of Mr Qotbzadeh is consistent with his government's 
position about the efforts of Kabul's puppet government to establish talke 
with Pakistan and Iran. This offer of talks was made by Kabul Radio and 
"Ite Master" Moscow Radio on the occasion of the Conference of Islamic 
Foreign Ministers. Lord Carrington, Britain's foreign minister, had 
declared this offer as worthy of consideration, because it looked like 
his own resolution in the European Economic Council to give Afghanistan 
the status of a non-aligned nation like Austria. Russia, however, had 
rejected it on the grounds that it would deny an “independent nation" 

the right to decide its own foreign policy. 


The point of view presented by Iran's foreign minister disregarding 
Britain's and other Western countries’ reactions and opinions, is correct 
both from the theoretical and practical points of view. Only yesterday, 
a similar statement was made in more detail by a spokesman of Pakistan's 
ministry of foreign affairs. The spokesman said that the struggle of the 
Afghan against the Babrak Karmal government established by Moscow is 
Afghanistan's internal affairs. No neighboring country can bring bout 
cessation of this struggle, as asked by Kabul at ®ussia's suggestion. 


The statements of the Iranian foreign minister and the spokesman for 
Pakistan's foreign office more or less represent the stand of all Islamic 
countries as approved unanimously at the January conference of Islamic 
foreign ministers. (The two officials) demanded the withdrawal of Russian 
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armies from the independent and democratic country of Afghanistan, The 
foreign ministers and other representatives of countries attending the 
Islamic conference expressed similar views. Only the representative of 
the PLO tried to downplay the horrible role of Russia in Afghanistan and 
point an accusatory finger at the U.S. role in larael, 


The actions of America and other Western countries in giving unlimited 
help to lerael for aggression against Palestine have been condemned not 
only by all Arab countries, but by the whole Moslem world since the 
beginning of this aggression. The Islamic countries branded America 

ae the real aggressor. The Moslems and their leaders, such aa Mohammed 
Ali Jinnah and Allama Iqbal of Pakietan expressed support to our Pale- 
stinian brothers, even before the creation of Pakistan. Not a single 
Moslim in Pakistan disagrees with the views expressed by Palestinian 
representative Mr Abdul (Muhsin) on the importance of Palestine's problem 
and America's role in it. Pakistanis, however, would describe as a mistake 
(Muhsin's) efforte to downplay the Russian role in Afghanistan and his 
declaration that the attitude of the socialist countries toward the 
lelamic countries is more favorable than that of America. This is 
inspite of the Pakistanis’ eympathy with the Paleatinian people. 


Mr Abdul (Muhsin) said that the American policy is anti-Islamic, that the 
socialist countries are friends of the Ielamic world, that the issue of 
Afghanistan can be solved in an amiable manner, and that "we hope that 

the Conference of Islamic Foreign Ministers will not exaggerate this 
issue." Abdul (Muhsin) emphasized that "America is not a friend of the 
Islamic countries, and is magnifying the issue of Afghanistan for its 

own benefits." The reaction of the PLO against Anerica is understandable 
and acceptable. The ultra-modern weapons used by Israel against Palestine 
are mostly supplied by America. However, the Russian weapons used against 
the rebels in Eritrea, and now against the freedom fighters in Afghanistan, 
are not inferior in their killing power to those of the U.S. America 

is merely helping Israel with money and weapons. These weapons are used 
against Palestine by the Jews who have come (and are still coming) from 
Russia. They number hundreds of thousands now. But the issue of Afghani- 
stan is much more serious, because the Russians did not only supply weapons 
to their supporters there, but also sent more than one hundred thousand 
soldiers who are using “sword and fire" against the Afghan Moslims. They 
are nverting villages and towns into ruins and destroying gardens and 
fielus. This action of Russia has resulted in 800,000 Afghan Moslims 
taking refuge in Pakistan and another 150,000 in Iran. In the light of 
this, calling socialist countries, such as Russia, friends of the Islamic 
countries is nothing but denial of the facts. 


The fact is that neither America nor Russia is a friend of the Moslim 
countries. Only Moslims can be well-wishers and helpful to Moslims. The 
realistic approach is that all Moslim nations should unite and demand 
from Russia and America to keep off the Moslim nations. There is no 
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doubt that the military power of the Moslim nations is very small compared 
to that of Ruseia and America, but Moslem unity can give them such power 
that every time they make a demand of Russia or America it would be like 
an ultimatum which cannot be ignored by Moscow or Washington, The purpose 
of the Ielamic Conference was to create a unity which could manifeat such 
a power. The Conference of Islamic foreign ministers should express this 
might of unity, and use it aa a platform, 
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PAKISTAN 


U. 8. INTERVENTION IN LRAN SCORED AT CONFERENCE 
Karachi DAWN in English 9 Jun 80 p 7 
[Editorial: "The Verdict in Teheran") 


(Text) The four-day international conference on US intervention in Iran 
which ended in Teheran on Thureday wae more than an exercise in readings 
of documents the Iranians claimed to have found in the US Embassy after 
ite occupation last November. The conference, which was attended by 300 
unofficial delegates from 57 countries, went much further and helped to 
focus world attention on the basic tesue of American intervention io Iran. 
The conference wae timely, for, given the biased and prejudiced reporting 
on Iran in the Weatern media, there was a real danger that the fundamental 
question of the United States’ role in perpetuating the ex-Shah's regime 
in power and thereby promoting ite own interest might be glossed over. 
Being well-attended as it was, the Teheran moot should generate new inter- 
est in the world community in investigating not only the crimes of the 
former monarch but also nature degree of the US involvement in 
them. The objective of the conference has been more than achieved by the 
12-point declaration it adopted last week condemning the US intervention 
in Iran's internal affaire and recognising Teheran's right to seek compen- 
sation for the enormous material and human losses suffered as a result of 
American policies during the last 27 years. The Iranian position was 
clearly vindicated by the stand the conference finally adopted, all the 
more so because a unanimous resolution had not quite been expected. It 
is really significant that 300 delegates representing all shades of inter- 
national opinion, including ten delegates from the US itself, endorsed 
the document which was adopted at the closing session. Coming at a time 
when the UN Commission of Enquiry has discreetly resumed its investigations 
in Iran, the Teheran conference should help to facilitate the Commission's 
task, especially by establishing the urgency of an impartial investigation 
into the crimes of the ex-Shah and hie American patrons and supporters. 


In his address to the conference, Ayatollah Khomeini appealed to the dele- 
gates to help in fostering a better understanding of the aims and motiva- 
tion of Iran's revolution all over the world. What has yet to be driven 

home, especially in the West, is that the revolution in Iran was aimed not 
only at the monarchical order and the tyranny, exploitation and corruption 
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it had come to symbolise, but aleo at the US which had actively worked to 
sustain the monarchy and etrengthen ite power base. As the ex-Shah became 
increasingly dependent on Washington for hie political survival, he came 
more and more under the US influence and pressures, eo that he had to pro- 
vide ic with a military, economic and political foothold in a atrategic 
region of the Middle East. Through a policy of manipulation and blatant 
interference, the US sought to perpetuate ite domination over Iran and the 
neighbouring areas. 


The conference aleo brought into focus the nature of a super-Power's rela- 
tionship with a emaller State. In epite of the fact that the ex-Shah no 
longer site on the Peacock Throne and the revolutionary government's non- 
aligned credentiale are impeccable, the US has not abandoned ite interven- 
tioniet intentions vie~a-vie Teheran. It has yet to demonstrate ite re- 
apect for Lran's sovereignty and independence. The aborted military ex- 
pedition oatensibly to rescue the hostages, the imposition of economic 
sanctions and threate of use of force clearly confirm that the US has not 
retracted from ite earlier policy of interference. The former US Secre- 
tary of State, Mr Cyrus Vance made this point in hie first speech after 
hie resignation over the Tabas misadventure. He lamented the fact that 
America often tried to solve non-military iesues by military means and, 

in the process, lost much in prestige and credibility. The warning given 
to Mr. Rameay Clark, the former American Attorney-General, who attended 
the Teheran conference despite a Presidential ban on travel to Iran, also 
betrays the arrogance and hoetility of the Carter Administration against 
the Iranian revolution. Mr Clark's participation was in his personal ca- 
pacity and for a just cause. Yet he rune the risk of being convicted, 

in which case he can be sentenced to a 10-year prison term and a fine of 
50,000 dollare. It need hardly be pointed out that it is time the US 
modified ite posture towards smaller countries. Arrogance of power has 
its own limite and as the hostages issue has amply demonstrated, even a 
super-Power can be reduced to political impotence if it abandons discre- 
tion and tact in ite dealings with a country which might be much smaller in 
size and material strength. 
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PAKISTAN 


CRITICISM OF U.S. FOR URANIUM SALE TO INDIA 
Lahore MASHRIQ in Urdu 14 May 80 p 5 





[Editorial: "Sacrifice of Principles for Selfish Reasons") 


[Text] Observers from all over the world have expressed amazement at 
the compromise of principles by India and the U.S. for their personal 
benefite. The U.S., inmapite of ita policy of not supplying material for 
use in atomic technology to countries suspected of developing atomic 
weapons, hae decided to export 40 tons of uranium to India. America has 
deviated from its set policy just because India has approved the recent 
U.S. military action in Iran. India's step is against its principle of 
any country using force against another country for fulfillment of its 
own motives. 


Even the Americans who are just and sophisticated, have condemned the U.S. 
unsuccessful use of force against Iran. But India Gandhi who advocates 
non-alignment and peaceful coexistence has supported the U.S. action in 
order to maintain the supply of enriched uranium from the U.S. to India. 
America stopped financial aid to Pakistan on grounds that Pakistan is 
secretly manufacturing an atom bomb, but it did not feel guilty about 
supplying uranium to India which has already exploded an atomic bomb, 

and, according to Mrs Gandhi, will continue to explode more bombs in 
future. This is a very lowly example of ignoring principles for selfish 
ends by these two countries that claim to uphold peace, democracy, basic 
human rights and mandates of the United Nations. If great nations keep 
such an attitude towards principles, we cannot foresee any abidance by 
principles in world politics. The biggest reason for supression of basic 
rights and justice in this world is that the powers that are responsible 
for peace and justice in the world have set double standards for themselves. 
This difference between theory and practice is the root cause of all 
problems in the world. 
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PAKISTAN 


NATIONAL ENERGY POLICY COMMITTEE SET UP 


Lslamabad THE MUSLIM in English 5 Jun 80 p 8 


(Text) 
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PAKISTAN 


BIC LRON ORE POTENTIAL IN BALUCHISTAN 
Islamabad THE MUSLIM in English 7 Jun 80 p 1 


(Text) Karachi, June 6: Pakistan Industrial Development Corporation ie 
considering the feasibility of supplying iron ore to Pakistan Steel Mills 
at Pipri near Karachi from Chigendik and Pachinkoh in Chagai district of 
Baluchistan, 


According to an official source, the geological studies conducted by PIDC 
and Chinese experts have indicated the prospects of 100 million tons of 
iron ore at Pachinkoh alone in Baluchistan. 


So far, the 13 million tons of high grade ore with an average 50 percent 
content have been proved in Chagai district of which eight million ton are 

in Pachinkoh area while another five million tons iron ore has been confirmed 
in its vicinity at Chigendik. 


PIDC has commissioned three new rigs for iron ore drilling at Pachinkoh and 
plans to drill another 10,000 meters in this area as well as at Chigendik in 
view of encouraging results achieved so far. 


Samples of iron ore pellets obtained from these two places in Chagai dis- 

trict of Baluchistan have already been examined by the Japanese consulting 
institute which found them of possessing excellent potential for metallur- 
gical use. 


Studies conducted on ores have indicated encouraging results and that they 
can be even upgraded to over 65 percent iron content by magnetic concentra- 
tion. 


Yet another advantageous aspect of this operation is that iron ore are not 


very deep and is concentrated in a small area, Moreover, the site of iron 
ore extraction is about 16 kilometers from railway line.--PPI. 
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PAKISTAN 


OLL PRODUCTION FROM MEYAL WELL NO 5 SOON 
Karachi MORNING NEWS in English 13 Jun 80 p 8 


[Text] Islamabad, June 12: The production of ofl from the Pakistan 0il- 


fielde' Meyal well No. 5 is expected to be achieved by the end of this 
month. 


There has been incorrect speculation in the section of the Press about the 
progress of drilling and indigenous oil production specifically about 

P. 0. L. Meyal well No. 5, and the OGDC-Gulf exploratory well at Qazian, 
a spokesman of the Ministry of Petroleum and Natural Resources said here 
today. 


The spokesman said that after the completion of drilling of Meyal well No. 
5 to the target depth drill stem test was carried on March 22 this year 
when the presence of oil was established. He said steps had been taken 
successfully to stimulate production including an acid job. Currently, 
the well is cleaning up after acid job, producing about 450 to 500 bar- 
rels of oil per day and arrangements are in hand to establish the presence 
of hydro carbon in other zones in order to obtain optimum production from 
this well. 


The spokesman further said that drilling of the OGDC-Gulf exploratory well 
at Qazian has been completed to its target depth of 8,140 feet. Drilling 
has confirmed prognosis of the seismic survey, done jointly by OGDC-Gulf. 
The spokesman discribed it as incorrect that the drilling has reached at 
12,000 feet and further drilling of 3,000 feet is required.--PPI. 
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PAKISTAN 


HUGE LIGNITE RESERVES IN LAKHRA MINE 


Islamabad THE MUSLIM in English 3 Jun 80 p 8 
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GOVERNMENT BLAMED FOR MEAT SHORTAGE 


Islamabad THE MUSLIM in English 9 Jun 80 p 4 


"Scarcity of Meat") 


[Editorial: 
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NEW FERTILIZER COMPLEX IN PRIVATE SECTOR 


Islamabad THE MUSLIM in English 2 Jun 80 p 7 
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PAKISTAN 


its Loreign loa,'s. 

The export sales of urea to be 
produced by the company are 
estimated at Rs. 1460, 


value-added to 
87.50 per cent (of sales). 

The t, after it is approved 
ment/EEC, would be 
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PAKISTAN 


PUNJAB WHEAT PROCUREMENT TARGETS EXCEEDED 


Islamabad THE MUSLIM in English 3 Jun 80 p 6 
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PAKISTAN 


WHEAT PROCUREMENT EXCEEDS STORAGE CAPACITY 
Lahore THE PAKISTAN TIMES in English 27 May 80 p 8 
[Article by Ikram-Ul-Hagq] 


(Text) Islamabad May 26: The tempo of wheat procurement in the country, 
far exceeding last year's, ie aleo posing storage problems to minimise 
post-harvest losses which are estimated at over 10 per cent. 


Of the procurement target of 27,55,000 tons, 11,44,520 tons of wheat had 
been procured till May 24 as againet 7,34,999 tone last year. 


The speed indicates two things. Firet, the revised wheat price of Re. 125 
per 100 kg or Re. 46 65 per maund has found ready acceptance among the 
growers and secondly--which is equally important--the mechanised threash- 
ing hae increased. 


The authorities are worried over the present inadequate storage arrange- 
ments. The Government has about six lakh tons of wheat from last year's 
carryover. Further, the proposed procurement of 27.5 lakh tons and the 
intended building of reserve of 19 lakh tons would be far above the pre- 
sent capacity which is 21 3 lakh tons only for covered and about 9 lakh 

tons of improvised storage, viz, redeed platforms or regular plinths covered 
with tarpaulin. The latter arrangement falle an easy prey to vagaries of 
weather, infestation and pilferage. 


The National Logistic Cell is building additional stores for about two lakh 
tone of wheat in the Punjab. The work was to be completed by the end of 
June but it now seems that it may be delayed. 


Thus, all eaid and done, the apprehensions of experts like PARC Chairman 
that storage losses upto 10 per cent is a normal feature may still plague 
the authorities. 


The present storage arrangements are; 
Punjab--9, 36,150 tons and another 2,43,000 tons by PASCO (Pakistan Agricul- 


ture Supplies Corporation); Sind--4,78,100 tons and another 16,000 tons by 
PASCO; NWFP--1,49,000 tone and Baluchistan 71,600 tons. 
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As againet the covered capacity of 11.8 lakh tone in the Punjab, the procure= 
ment target ie 2) lakh tone. How far we are lagging behind in the construce 
tion of stores can be gauged from the fact that under the Government pro- 
grammes for additional storage, Punjab will have covered storage capacity 

of 15.2 lakh tone in 1961-82 and 16.8 lakh tons by 1982-85, 


The position in Sind ie not far different. As against the present etor- 
age capacity of 4.9 lakh tons, the target of procurement ie 6.25 lakh tons. 
Till June, 62, the capacity will increase to 5.12 lakh tons and by 1982-83 
to 5.6 lakh tone, 


Viewing the iesue in the light of the five-year plan, the total capacity 
available by June 1985 would be 48 lakh tons, of which 38.6 lakh tone would 
be available for wheat. But the actual plans, given above, propose to 
raise the capacity to 25.4 lakh tone only. 


To improve the storage capacity, the Government proposes to involve the 
private sector in building silos. Additional storage becomes all the 

more urgent because the Government proposes to enhance the national reserve 
to 20 lakh tone by 1981. 
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PAKISTAN 


1,000 PAKISTANI DOCTORS TO LRAN+«-Pakistan will send 1,000 doctors to Iran 
shortly it was learnt here. According to highly placed sources, a two- 
member team of Iranian medical and immigration authorities ie in Pakistan 
to discuss the matter with the authorities, The team is currently in 
Islamabad to hold discussions with the officials of the Ministry of Health 
and Iamigration Department, It would interview Pakistani doctors. The 
interviews would continue for two days during which selection would be 
mde, Iran has shown ite interest to select Pakistani doctors to work in 
Iranian hospitals to overcome the medical personnel shortage caused due to 
the ——- of a number of foreign qualified manpower from the country. 
ppt. (text) (Karachi MORNING NEWS in English 12 Jun 80 p 5) 


INDUSTRIAL UPLIFT--Lahore, June 2: The Federal Government plans to spend 
about Re. 4,000 millions on the development of industrial sector during the 
next financial year starting July 1, it was learned here today. Indus- 
trial production in the country was expected to increase by over 11 per 
cent in 1980-81 against the current years expected rise of little over six 
per cent. Major sectors expected to register higher production during the 
next fiecal year include cement, sugar, cotton textile, fertilisers and 
POL production. In the next fiscal year production of sugar in the country 
was projected to be around 775,000 metric tons against current year's 
figures of about 600,000 metric tone. Similarly, vegetable ghee would 
rise from the expected current year's figures of over 450,000 metric tons 
to about 510,000 metric tone. Cotton textile production was likely to go 
up to 700 million square metres from about 650 million square metres, 
fertiliser output wae to rise from the present 450,000 nutrient tons to 
over 600,000 nutrient tons and cement production was likely to go up from 
the present 3.3 million nutrient tons to over 300 million nutrient tons. 
{[Text] (Islamabad THE MUSLIM in English 3 Jun 80 p 8) 


1.7M TONS OF [RON ORE TO BE IMPORTED FROM CANADA--Pakistan will import 

1.7 million tonnes of specular heamatite iron ore fines from Canada during 
the next six years under an agreement signed in Karachi yesterday. 
Pakistan Steel has already concluded agreements with India (1.93 million 
tonnes) for the supply of ore. The next two agreements with Liberia and 
Australia are expected to be finalised by the end of this month. [Text] 
(Karachi DAWN in English 8 Jun 80 p 8) 
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REFUGEES EXPENDITURES=-May 26: Pakistan would have spent Re. 44 crore 
from ite own resources on the Afghan refugees by the end of the current 
calendar year, An official source said here today that the expenditure 
was based on an average increase of about 45,000 refugees per month, It 
added that before the commencements of the U. N. assistance in January 
thie year, Pakistan has been financing the entire relief operations with- 
out any outeide help and those included the payment of the maintenance 
allowance. [Text] [Lahore THE PAKISTAN TIMES in English 27 May 80 p 6) 


SARGODHA WHEAT PROCUREMENT~-Paiealabad, May 14: Over 50,000 metric tons 
of wheat has been procured in Sargodha Division eo far under the procure- 
ment campaign which wae launched on May 1. One hundred and twenty two pro- 
curement centres are working in the division and the target of 4, 38,000 
metric tone fixed for the division is expected to be achieved by the end 
of next month. The target for thie year is 50,000 tons more than last 
year.--APP. [Text] [Lahore THE PAKISTAN TIMES in English 15 May 80 p 5) 


QUETTA TEXTILE MILL~-May 18: The Baluchistan Textiles Mille, which has 
been set up at Baleli some eight miles from Quetta at a cost of Re. % 
crore under a joint venture of Pak-Iran Textiles Limited, has gone into 
production. Mr. Abdul Majid Mufti, Pederal Secretary, Ministry of Produc- 
tion, told the ‘Pakistan Times’ here yesterday that the textile mill was 
equipped with 50,000 spindles and 11,000 looms alongwith complete finish- 
ing unit. He said the mill would produce about 3.20 crore yards of cotton 
cloth and 20 lakh pounds of yarn. The textile mill will provide employment 
to over 3000 skilled, semi-skilled and unskilled workers. The Secretary 
Production said that a cement plant would aleo be set up at Darwaza, some 
20 miles from Quetta on Quetta-Sibi Highway. The feasibility report and 
the blue printe of the project had been prepared and the work on the pro- 
eet - begin soon. [Text] [Lahore THE PAKISTAN TIMES in English 19 May 
p 5 


GOVERNMENT WHEAT PROCUREMENT--Ielamabad, May 25: Over 1,050,000 tons of 
wheat was procured by the Government upto May 22. Quoting official sources, 
Radio Pakistan reported today that of this more than 776,000 tons of wheat 
has been procured in the Punjab and over 278,000 tons in Sind. The wheat 
procured in NWFP amounts to 700 tons and in Baluchistan about 500 tons. 

The procurement drive is in full sewing and the country is poised for a ma- 
jor breakthrough and the target set for this year is expected to be ex- 
ceeded.--PPI. [Text] [Lahore THE PAKISTAN TIMES in English 26 May 80 p 7) 





EXPORT FUND TO BE SET UP--Karachi, May 25: The Government has decided in 
principle to set up an export revolving fund which would receive grant in 
aid from the Federal Government and recoveries in form of fines and com 
pensation from delinquent and defaulting exporters convicted by the commer- 
cial court. Informed sources told PPI here today that rules for the 
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operation of thie fund have been framed and submitted to the Government for 
final approval, They said the amount of compensation as ordered by the 
commercial courte will be recovered from the delinquent exporters and de- 
posited in the revolving fund. The aggrieved buyer may aleo be compensa- 
ted from thie fund on orders of the commercial court.--PPI, [Text] 

{Lahore THE PAKISTAN TIMES in English 26 May 80 p 7) 


FISH PRODUCTION, EXPORT BOOST=-Quetta, May 18: The Baluchistan Development 
Authority has undertaken two projects on the Provincial Coast to boost 

fish output and export. According to official sources here these projects 
aim at building two fish barharbours one each at Paeni and Sonmiani at 

4 total cost of sixty point nine eight million rupees. With the construc- 
tion of these harbour infrastructure facilities will be made available for 
the fishermen. These facilities include Ice Plant, Cold Storage Plant, 
Workshop for repair fishing boate, provision of water and power transport 
and communication for better marking of and ekirimpe for export besides 


meeting domestic requirements. [Text] [Quetta BALUCHISTAN TIMES in English 
19 May 80 p 1) 


JOINT VENTURES WITH YUGOSLAV COMPANIES--May 23: Some leading Yugoslva com- 
panies have given a positive indication for participation in the selected 
new development projects in Pakistan. A competent source told ‘The Paki- 
stan Times’ here that according to communication received from the Chamber 
of Economy of Yugoslavia, the companies there were keen to undertake the 
projects in collaboration with the Pakistani entrepreneurs. The industries 
proposed by the Yugoslav companies included the production of aluminium 
doors, windows, emall shops and emall houses, the production and packing 
of pesticides, new technology in leather industry for the development of 
new projects of shoe-making in Pakistan and an agro-industrial complex for 
food production. The other proposals included the setting up of Limestone 
processing plant and export of buses of Pakistan. The source added that 
the project for the production and packing of pesticides would be two-phased. 
During the firet phase the pesticides would be imported from Yugoslavia and 
packed in Pakistan while during the second phase these would be processed 
and packed within the country. The source further said that another Yugo- 
slav company had offered to undertake the feasibility studies for the de- 
velopment of engineering for surface coal-mining, opening of the mines, 

the setting up of machinery and equipment as well as imparting training in 
Pakistan to the manpower for the installed machinery. [Text] [Peshawar 
KHYBER MAIL in English 24 May 80 p 6) 


SEED PROJECT COST--Lahore, May 25: The Seed industry project of the Pun- 
jab Seed Corporation would cost Re. 235.248 million as against the pre- 
vious cost of Re. 214.518 million according to a revised seed production 
target, APP learned. The revised cost includes the foreign exchange. The 
total production after the competition of the scheme in 1980-81 would be 
93,155 tons. The crop-wise seed production target would be: wheat (52,100 
tons net), cotton (36,356 tons net), paddy 1,848 tons net, maize (2,090 
tons net) and other (761 tons net). The breakup of the processing plants 
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is: coat of the processing machinery (Re, 108,020,000), coat of the indus- 

trial building (Re. 556,100,000). The cost of the each processing plant 

would be Sahiwal Re. 426,000,000 Khanewal, Re. 58,680,000 and Rahimyar 

Khan, Re. 62,350. The revieed plane would also provide for the seed teat~ 

~y +i" in each plant.--(Text] (Peshawar KHYBER MAIL in English 
May 60 p 
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PHLLIPPINES 


FILIPINOS COMPLETE ANTIRIOT TRAINING 
Rangoon THE WORKING PEOPLE'S DAILY in English 2 Jun 80 p 4 


(Text) Manila, 31 May--An anti-riot force of 17,000 civilians Saturday 
marched past President Ferdinand —E Marcos after completing training in 
quelling civil disturbances against Marcos’ martial law regime. 


Trained by military experts in mob control, the civil peace-keepers included 
women street sweepers of Manila, They gave an exhibition in graduation 


ceremonies at a suburban Army camp of how to disperse rioters using wooden 
sticks and water hoses. 


The 62-year-old Marcoe, who sat in the grandstand with his wife, Metro- 
politan Manila Governor Imelda Marcos, called them the "true soldiers of 
the New Society," the term he uses to refer to his 7-1/2-year-old military- 
backed regime. 


He said their training would continue for as long as he was President. 


The riot force to be supervised by the military will operate in the Metro- 
Manila region, a politically sensitive area comprising four cities and 13 
suburban towne with eight million population. They will assist troopers and 
police in peacekeeping operations. 


The force is one of various “civilian brigades" organized by the Government 
in different cities and towns of the country to perform commnity services. 
These include medical work, food-relief operations and traffic control. 


Marcos in his speech announced that 800,000 people had undergone training 
in civilian brigade work throughout the Philippines, but did not say if how 
many of them underwent anti-riot training. 


In their graduation oath, the 17,000 vigilantes pledged to support Marcos' 
"New Society." NAB/UPI 
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PHILIPPINES 


BILL TO MAKE WANTON WASTE OF FUEL A CRIME 
Rangoon THE WORKING PEOPLE'S DAILY in English 29 May 80 p 6 


(text) Manila, 27 May--The Philippine Legislative Assembly (IBP) has 
approved a parliamentary bill that would make the wanton and unjustified 
waste of fuel a crime, Press reports said today. 


The provision is one of the measures contained in the pending omnibus energy 
bill which is being instituted as part of the Government's drive to engage 
public participation in its energy conservation programme. 


Under the proposal, anybody who would be found engaged in "extravagant 
consumption of energy without justifiable reasons" may either be imprisoned 
for one month to one year or fined 1,000 to 5,000 pesos (about 133 to 666 
US dollars), reports said, 


One of the activities classified under the bill's definition of wanton waste 
of fuel is drag racing which had recently been banned by the Government, 
reports said. 


According to reports, other energy measures approved on second reading 
include gasoline rationing, importation, manufacture and assembly of 
gasoline-powered cars with engine displacement of 3,000 CC or kerbweight 
exceeding 3,299 pounds, limited use of neon and electric lights for adver- 
tising and systematic use of Government vehicles. NAB/AFP 
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SRI LANKA 


DROUGHT-CAUSED POWER CRISIS IN SRI LANKA 
Rangoon THE WORKING PEOPLE'S DAILY in English 29 May 80 p 4 


[Text] Colombo, 28 May--Seven embassies in Colombo were holding consulta- 
tions Tuesday with their governments in an attempt to help Sri Lanka tide 
over 4 power crisis caused by a drought, diplomatic sources said, 


The envoys of the United States, the Soviet Union, Britain, France, West 
Germany, Japan and India had contacted their governments following an 
appeal from Sri Lanka's Foreign Minister Sahul Hameed, the sources said. 


The drought, described as the worst to hit Sri Lanka this century, began 
in December, It has ruined the country's main export crops and has almost 
dried up the two main reservoirs which feed the hydroelectric grid. 


To cope with the crisis, the authorities have enforced power cuts totalling 
five hours daily. The Ministry of Power and Energy said that if there was 
no rainfall by the weekend the restrictions would have to be extended, 

NAB /Reuter 
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SRI LANKA 


MORE POWER CUTS ANNOUNCED LN SRI LANKA 
Rangoon THE WORKING PEOPLE'S DAILY in English 1 Jun 80 p 3 


(Text) The Sri Lankan Government faced with a serious power shortage caused 
by an unprecedented drought today announced further power cuts effective 
from Sunday. 


After considering the dwindling water levels in the country's hydro- 
reservoirs, the Ministry of Power and Energy said power cuts would be 
imposed late night hours throughout the country between 11 pm and 4 am 
from Sunday. 


These cuts will be on an unannounced basis and will be done at random for 
security reasons, it said. The new cuts will be in addition to a five-hour 
cut now in operation during the day in two stages of two hours and three 
hours. 


A delay in the arrival of the seasonal monsoon rains has almost dried up 
the country's hydro-reservoirs creating an acute shortage of electricity 
85 percent of which is produced by hydro-power, 


The Power and Energy Ministry said that rain which began falling in the 
southwest areas two days ago had not yet reached the catchment areas of the 
reservoirs in the central hill country and water levels in the reservoirs 
were continuing to fall. 


The quantity of water in the reservoirs which was equivalent to 21.3 million 
unite of electricity last Monday had dropped to an equivalent of 17.25 
million units this morning, it said. 


The Government has ordered the temporary closure of state-run industries 
until the situation improves and also appealed to the public to use elec- 
tricity sparingly. 


The Foreign Minister earlier this week appealed to seven countries--France, 
Britain, West Germany, the United States, the Soviet Union, India and Japan-- 
to help tide over the crisis by sending generators. NAB/AF? 
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SRI LANKA 


BRIEFS 


BANK RATE UP--Colombo, April 22. The Sri Lanka Central Bank has raised the 
lending rate from 10 percent to 12 percent with effect from Monday. The 
interest rates at which it will accommodate commercial banks above a stipu- 
lated limit have also been increased to range from 20 percent to 30 percent. 
According to a press release, the increase is regarded as an essential short- 
term anti-inflationary measure. Monetary and price developments in Sri 
Lanka since 1979 have been causing some concern. In Colombo, the cost of 
living index has increased to a level of 15 percent to 28 percent. Growth 
in money supply has been over 20 percent annually since December 1979. If 
the prevailing slow decline in the rate of growth of domestic savings com- 
bined with the sharp increase in consumption were to continue, prices could 
rise further or the demand for imports increase leading to severe strain in 
the balance of payments, the release says. [Text] [Madras THE HINDU in 
English 23 Apr 80 p 5] 
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TAIWAN 


POWER GENERATION PROGRAMS PLANS GIVEN 
0W050337 Taipei CNA in English 0300 GMT 5 Jun 80 


(Text ] Taipei, 5 Jun (CNA)--The Taiwan Power Company has mapped out 18 power 
generation programs to meet the increasing demand for electricity in the 
Republic of China in the coming decade, an official of the state-run enter- 
prise said Wednesday. He said power consumption in this country is expected 
to increase 10.5 percent annually in the coming decade due to rapid indus- 
trial development. The power generation programs are as follows: 


1. Seventeen power generators will be installed on offshore islets before 
the end of 1982. 


2. Three turbine power generators, each with an installed capacity of 300,000 
kilowatts, will be installed at Tunghsiao in Miaoli before February 1981. 


3. The installation of the fourth thermal power generator at the Hsieh Ho 
Power Plant will be completed by October 193. The power generator will have 
an installed capacity of 500,000 kilowatts. 


4. The first and second power generators of the second nuclear power plant 
in this country will become operational in 1984 and 1983 [as heard], respec- 
tively. Each of the generators will have an installed capacity of 951,000 
kilowatts. 


5. A hydroelectric power generation plant with an installed capacity of 
67,000 kilowatts will be set up on Muguahsi River in eastern Taiwan by the 
end of 1982. 


6. Under the Hsi-pan hydroelectric power generation project, a 160,000- 
kilowatt power plant will be established by August 1985. 


7. Under the Hsin-ta thermal power generation project, 8 power generation 
units, with a total installed capacity of 5,600,000 kilowatts, will be in- 
stalled. Four of them will be completed by June 1988. 
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8. Hydroelectric power generation facilities, with a total installed capa- 
city of 1,000,000 kilowatts, will be installed by September 1985 under the 
Ming-hu hydroelectric power generation project. 


9. Taichung harbour thermal power generation project: Total capacity, 
2,200,000 kilowatts, to be completed by April 1990. 


10, Sung Mao thermal power generation project: Total capacity, 480,000 
kilowatts, to be completed by the end of 1985. 


ll. Yi Hein hydroelectric power generation project: total capacity, 40,000 
kilowatts, to be completed before the end of 1981. 


12. Huei Tsei hydroelectric power generation project; total capacity, 
35,000 kilowatts, to be completed by June 1986. 


13. Ku Yuan hydroelectric power generation project: total capacity, 90,000 
kilowatts, to be completed by the end of 1987. 


14. The first two power generation units of Suao thermal power plant will 
be installed and become operational in 1987. Each of the power generation 
units will have an ‘nstalled capacity of 550,000 kilowatts. 


15. The first and second power generators of the fourth nuclear power plant 
in this country will become operational in 1988 and 1989, respectively. Each 
unit will have an installed capacity of 900,000 kilowatts. 


16. Hydroelectric power-generating facilities with a total installed capac- 
ity of 1,600,000 kilowatts will be installed before September 1993 under 
the Ming-tan hydroelectric power generation project. 


17. Power generation units, with a total installed capacity of 140,000 
kilowatts, will be installed by the end of 1988 under the Ma~-an hydroelectric 


power generation project. 
18. The third and fourth power generation units of the nation's third 
nuclear power generation plant will become operational in 1990 and 1991, 


respectively. Each of the power generation units will have an installed 
capacity of 900,000 kilowatts. 


CSO: 4220 END 
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